DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
THE WOODS OF ST. CLARE
THE STATE OF TEXAS X

) KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF GUADALUPE X

WHEREAS this Declaration is made on the date hereinafter set forth by DMK LAND
DEVELOPMENT LLC, a Texas Limited Liability Company, hereinafter called "Declarant", and a real estate
subdivision, in Guadalupe County, Texas, hereinafter sometimes called the "Property" or "The Woods of St.
Clare", or the "Subdivision®, which property is described as follows:

The Woods of St. Clare, a subdivision located in Guadalupe County, Texas, as shown by plat
recorded in Volume 8, Pages 500-501, of the Plat and Map Records of Guadalupe County,
Texas; and

WHEREAS, it is deemed to be in the best interest of the Declarant and any other persons who may
purchase any portion of the Property that there be established and maintained a uniform plan for the
improvement, development and maintenance of The Woods of St. Clare.

NOW THEREFORE, Declarant hereby declares that the Property shall be held, sold and conveyed
subject to the following easements, restrictions, covenants and conditions, all of which are for the purpose of
enhancing and protecting the value, desirability and attractiveness of the Property. These easements,
restrictions, covenants and conditions shall run with the Property and be binding upon all parties having or
acquiring any right, title, or interest in the Property or any part thereof, their heirs, tenants, invitees, guests,
successors and assigns, and shall inure to the benefit of each owner thereof,

L DEFINITIONS -

The following terms when used in this Declaration shall have the following meanings unless the context
prohibits:

1. "Association" shall mean The Woods of St. Clare Property Owners Association, Inc., a nonprofit
corporation which is referred to herein, and its successor and assigns.

2. "Declarant" shall mean DMK LAND DEVELOPMENT LLC, a Texas Limited Liability
Company, and any other party to whom it assigns in writing any of it’s rights hereunder.

3. "Improvements" shall mean and include all buildings, outbuildings, patios, balconies, decks,
fences, walls, hedges, landscaping, antennae, towers, poles, ponds, lakes, swimming pools,
driveways, parking areas, utilities, signs and other structures, apparatus, improvements,
recreational facilities, plantings or equipment of a permanent or semi-permanent character
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located on a Lot in The Woods of St. Clare. Included are both original Improvements made to a
Lot in the Subdivision and all subsequent changes, additions, treatments or replacements thereto.

"Dwelling" shall mean and refer to a single-family residence and its attached or detached garage
situated upon a Lot.

"Lot(s)" shall mean any lot, plot, parcel or tract of land shown and designated by number on the
recorded subdivision plat of the Subdivision or any other subdivision plat Declarant may
hereafter annex in it's sole discretion so that it becomes subject to the terms of this Declaration.

"Owner" shall mean the record owner, whether one or more persons or entities, of fee simple
title, to the surface estate of a Lot situated in the Subdivision (including contract sellers), but
excluding those having such interest merely as security for the performance of an obligation.

" Architectural Control Committee” or "Committee" shall mean the Architectural Control
Committee referred to in Article VI hereof.

"Common Areas" shall mean that portion of the Subdivision on which Declarant or the
Association may hereafter construct an entrance and landscaping, or any other property, which
Declarant may hereafter designate as "Common Area".

"Subdivision Plat" that depiction of the Property and the Lots comprising the Subdivision which
has been recorded in the Plat Records of Guadalupe County, Texas and is recorded in Volume 8,
Pages 500-501, of the Plat Records of Guadalupe County, Texas.

"Development Period" means the period in which Declarant reserves a right to facilitate the
development, construction, and marketing of the Subdivision, and a right to direct the size,
shape, and composition of the Subdivision. The Development Period shall continue so long as
Declarant owns any Lot in the Subdivision or any other real property annexed to it as provided
below other than a personal residence of the Declarant, The Development Period shall continue
to the maximum length of time allowed by law.

"Texas Residential Property Owners Protection Act" or "The Act" shall refer to the Texas
Property Code Chapter 209, as same may be amended or repealed in whole or in part.

"Dedicatory instrument" means each governing instrument covering the establishment,
maintenance, and operation of the Subdivision. The term includes the Declaration, Bylaws,
Architectural Control Guidelines, Rules and Regulations, Open Records and Records Retention
Policies, and Alternative Payment Schedule, and all lawful amendments. Dedicatory instruments
shall be filed in the real property records of Guadalupe County, Texas.

"Management Certificate” means the instrument required to be recorded pursvant to  Section
208.4 of the Texas Residential Property Owners Protection Act.
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"Transfer Fee" means dues, a fee, a charge, an assessment, a fine, a contribution, or another type
of payment under this Declaration, other dedicatory instrument, or under law, including a fee or
charge payable for a change of ownership entered in the records of the Association.

"Collection Agent" means a debt collector, as defined by Section 803 of the federal Fair Debt
Collection Practices Act (15 U.S.C. Section1692a).

"Maintenance Fund" shall mean the Association’s accumulation of funds from Regular and
Special Assessments, as well as income and revenue from other legitimate sources, as prescribed
in this Declaration,

PERMITTED LAND USE -

1.

All of the lots in the subdivision shall be for single-family residential purposes only.
Improvements are to be constructed for single family residential use only on the Lots. No
professional, business, commercial, or industrial activity to which the general public is invited
shall be conducted on any Lot. No structure shall be erected, placed, altered or permitted to
remain on any Lot other than (I) one detached single-family dwelling with (ii) an attached,
enclosed private car garage, storage rooms, and utility rooms. All residences must have an
attached garage facing the side of the Lot it is on. One additional detached garage, workshop, or
similar type building is allowed with approval of the Architectural Control Committee. Detached
garages are prohibited except with prior approval of the Architectural Control Committee, and no
garage, storage rooms or utility rooms shall be erected on any Lot until, after or coincidental with
the building of the single family dwelling unit thercon and for use in connection therewith. No
Dwelling previously constructed elsewhere may be moved on any Lot controlled by these
covenants. No two story residences or buildings shall be constructed on any Lot except with
prior approval of the Architectural Control Committee. Bonus rooms are allowed above the first
floor, subject to approval of the Architectural Control Committee. Houses that may be deemed
one and one-half stories are allowed, subject to the following: the top story may not exceed half
of the bottom or main floor heated floor area. For example, if the ground floor has a heated floor
space of 2,000 square feet the upstairs may not exceed more than 1,000 square feet of heated or
air conditioned floor space. All plans providing for buildings with more than one level ground
floor must be approved by the Architectural Control Committee.

There are drainage channels shown on the Plat of the Subdivision. It is intended that the City of
Marion ("City") maintain these areas. If the City should fail to maintain the drainage channels it
will be the responsibility of the Property Owners Association to maintain those areas designated
as drainage channels on the Plat. In the event the City does not maintain the drainage channels
they shall be considered common areas of the Subdivision and may not be used in any manner
that will interfere with their function as a drainage area. The maintenance of the drainage area
shall not be the responsibility of the Declarant.

BUILDING REQUIREMENTS (INITIAL CONSTRUCTION) -




The Declarant shall maintain a list of "Preferred Builders" and the Owner of a Lot shall be required to
use a builder on the Preferred Builder List unless negotiated in advance by the Owner when he
purchases a Lot from the Declarant and then only if the sales contract between the Owner and the
Declarant waives the requirement of using a builder on the Preferred Builder list maintained by the
Declarant. The Declarant makes no representation or warranty regarding the work or construction of any
improvements erccted for an Owner by a Preferred Builder or that a builder on the Preferred Builder list
builds a better quality house or other building than any other builder not on the Preferred Builder list.
Each Owner by purchasing a Lot RELEASES and Holds HARMLESS Declarant and its owners and
agents from and against any claims relating to the construction of any builder in the Subdivision
including any Preferred Builder. The purpose of the Preferred Builder list is for the benefit of the
Declarant to allow Declarant some choice as to who builds on the Property and to maintain some
additional uniformity in style of homes in the Subdivision.

Any builder, architect or designer, prior to preparing any plans must consult with the City of Marion
regarding Code Compliance and all plans and residences must conform to the City's requirements. At
this time the City is requiring compliance with the International Residential Building Code (IRC), 2009
or more current version, as may be adopted by the City.

Prior to the beginning of construction on any Lot, the owner shall present to the Architectural Control
Committee (as herein defined) the site plan and all other construction plans and specifications (including
construction materials to be used) for said Committee’s inspection and approval or disapproval. The
approval by Committee is only preliminary since all plans must be submitted to the City of Marion afier
the preliminary approval by the Architectural Control Committee for a building permit to be issued by
the City. Any modifications to construction plans and specifications made by the City must be
incorporated into the plans and specs and resubmitted to the ACC for final written approval. A
Construction shall be done solely in accordance with the site plan and other plans and specifications as
approved by the Architectural Control Committee ("ACC") and the City. No more than fifteen (15)
inches of slab shall be visible from any angle. Construction of a Dwelling must begin on each Lot
within twenty four (24) months from the date: of the conveyance of the Lot by Declarant. The owner or
builder must, if requested by Declarant or Architectural Control Commitiee, place portable toilets and a
trash dumpster at a Lot on the day construction commences. In the event the owner does not timely
begin construction of the Dwelling within 24 months of the conveyance of the Lot by Declarant, the
owner shall become responsible for and shall pay to Declarant, its successors or assigns, upon demand,
a sum equal to any and all special assessments, penalties, non-user fees or other similar fees charged by
Guadalupe Valley Electric Cooperative or any other utility company to Declarant, its successors or
assigns, for owners failure to utilize such utilities multiplied by a factor of 1.1. In the event the
Dwelling fails to qualify for the Guadalupe Valley Electric Cooperative’s all-electric (G-2) rate, the
owner shall become responsible for and shall pay to the Declarant, upon demand, a sum equal to any and
all charges or costs incurred by Declarant from GVEC resulting from such failure multiplied by a factor
of 1.1. Construction must be completed within eight (8) months after construction has been
commenced. No residence shall be occupied until 100 % of the exterior of the house is complete and a
certificate of accupancy has been issued by the City of Marion. In the event construction
commencement and/or completion deadlines have not been met, the owner of the Lot shall, at the option
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of the Declarant, its successors or assigns, sell and re-convey the Lot to Declarant, its successors, or
assigns for the same price originally paid to Declarant, his successors or assigns, for the Lot.

Each contractor building on a Lot must have storm water controls in place during construction, including
a silt control fence, until grass cover is established. Each person building a residence on a Lot must
obtain and follow the guidelines of the City regarding storm water control during construction.

Builders may not use any Lot or other portion of the Property as a concrete pour wash out area, after
concrete has been poured on a Lot.

BUILDING REQUIREMENTS (RENOVATIONS) -

Prior to the beginning of any construction for a renovation, remodeling, or other such construction on a
Lot, the owner shall present to the Architectural Control Committee the site plan and all other
construction plans and specifications (including construction materials to be used) for said Committees
inspection and approval or disapproval. The construction or remodeling, renovation or other similar
construction shall be done solely in accordance with the site plans and other plans and specifications as
approved by the Architectural Control Commiftee. Construction must be completed within eight (8)
months after the receipt of approval from the Architectural Control Committee unless the Architectural
Control Committee shall extend the time for completion in writing. It is the responsibility of the Owner
to verify if permits are required for said work from the City of Marion,

ARCHITECTURAL CONTROL -

1. Declarant shall designate and appoint an Architectural Control Committee consisting of not less
than one (1) person. Declarant shall appoint the Axchitectural Control Committee so long as the
Declarant owns at least one Lot in the Subdivision or any real property annexed to be subject to
this Declaration or subject to the Association as provided herein. The Committee shall serve at
the pleasure of the Declarant until such time as Declarant may terminate this right or transfer this
right to another entity or transfer the right to appoint an Architectural Control Committee to the
Association as may be organized pursuant to these restrictions. At such time as Declarant no
longer owns any property subject to this Declaration or annexed into this Subdivision or subject
to the Association or in the event the Declarant shall cease, in its sole discretion to serve as the
Architectural Control Committee, the Architectural Control Committee shall consist of at least
three (3) persons, who shall be appointed by and serve at the pleasure of the Association. The
Architectural Control Committee may designate a member of the commitiee to act for it in any
and all matters for any period of time. In the event of such designation, such member shall have
full authority to act on behalf of the Architectural Control Committee.

2. In the event of the death or resignation of any member of the Committee, the remaining
member(s) may act without filling the vacancy or shall have full authority to designate a
successor or successors. In event of the death or resignation of all the members of the
Committee, Declarant or, in the event Declarant no longer has the right to appoint the
Architectural Control Committee according to V 1. above, the Association as herein described,
may appoint the necded successors to the Committee.




The goal of the Committee is to encourage the construction of buildings of architectural design,
quality, and proper size compatible with Declarant's conceptual plan for the Subdivision as such
conceptual plan may evolve. Buildings should be planned and designed with particular attention
to the design and aesthetic appearance of the exterior and the use of such material as will, in the
judgment of the Committee, create an attractive and harmonious blend with existing and
proposed homes and the natural surroundings. The Committee may disapprove the construction
or design of a home on purely aesthetic grounds where, in its sole judgment, which judgment
shall be final and not subject to review by any third party, such disapproval is required to protect
the continuity of design or Declarant’s conceptual plan for the Subdivision as same may evolve.
Prior judgments regarding matters of design or aesthetics shall not be deemed binding upon the
Architectural Control Committee if the Committee feels in its sole discretion that the repetition
of such matters will have an adverse effect on the subdivision.

No building, fence, wall or other structure, including but not limited to houses, garages, storage
buildings, greenhouses or other accessory building, shall be commenced, erected or maintained
upon any Lot, nor shall any exterior addition to, or change or alteration therein, be made until the
plans and specifications showing the nature, kind, shape, height, materials and location of the
same shall have been submitted to, and approved in writing by the Architectural Control
Committee as to the harmony of external design and location in relation to surrounding structures
and natural surroundings and/or the Declarant’s conceptual plan for the Subdivision.

In the event that any plans and specifications are submitted to the Architectural Control
Committee as provided herein, and such Committee shall fail either to approve or reject such
plans and specifications for a period of thirty (30) days following such submission, it shall be
conclusively presumed that the Architectural Control Committee has disapproved the plans and
specifications. The Architectural Control Committee shall have authority to grant variances in
the restrictions as the Committee in its discretion, deems reasonable and appropriate. Such
yariances must be in writing. The granting of such variances shall in no event be considered or
deemed to constitute a waiver or abandonment of the respective restriction and shall not prevent
enforcement of the restriction for violations for which no variance has been granted.

Upon approval of final submittals, a building permit will be issued by the Architectural Control
Committee and construction may begin, All such permits must be prominently displayed at the
job site and covered with clear plastic to protect weathering.

Neither the Declarant, the Association, the Architectural Control Committee nor any of the
members of such Committee or owners of the Declarant shall be liable for damages or otherwise
to anyone submitting plans and specifications for approval or to any Owner of land affected by
this Declaration by reason of mistake or judgment, negligence, or nonfeasance arising out of or
in connection with the approval or disapproval or failure to approve or to disapprove any plans
and specifications, The Association shall hold harmless and indemnify the Architectural Control
Committee and each of it's members from and against any claim (including, without limitation,
claims for money, damages or injunctive relief and any judgments awarded for same) that may
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be asserted against the Architectural Control Committee or any member thereof based in whole
or part on the duties and responsibilities delegated to the Architectural Control Committee by
this Declaration. THIS INDEMNITY PROVISION SHALL APPLY WHETHER OR NOT
SUCH CLAIM IS BASED IN WHOLE OR PART ON A NEGLIGENT ACT OR OMISSION
OF THE ARCHITECTURAL CONTROL COMMITTEE OR ANY OF ITS MEMBERS. This
indemnity shall further apply to any costs or expenses including, without limitation, attorney's
fees that the Architectural Control Committee or any of its members may incur relating to a
matter indemnified against.

SIZE OF DWELLINGS -

In no event shall any residence be erected on any Lot without heated living area of at least one thousand
eight hundred (1,800) square feet, exclusive of porches, garages, or other appendages, unless Declarant
shall have waived in writing this minimum square footage requirement, in it’s sole discretion, which
shall not be subject to review by any other person or party. Declarant shall have the right to be arbitrary
and capricious in exercising its rights in this paragraph. Notwithstanding this provision, however, in no
event may Declarant approve any residence with less than 1700 square feet of heated living area,
exclusive of porches, garages or other appendages, to be erected.

BUILDING LINES -

No front of any building or other roofed structures shall be located on any Lot nearer than eighty (80)
feet from the front of the property line nor closer than fifteen (15) feet from the side property lines. No
building or any roofed structure shall be located nearer than twenty (20) feet from any rear Lot line. In-
the event of any conflict or discrepancy between the setbacks set out herein and those noted or described
on the recorded plat of the subdivision, the setbacks in this declaration shall control,

BUILDING MATERIALS -

A minimum of ninety percent (90%) of the outer walls, exclusive of windows, of all residences and
garages must be constructed of brick, brick veneer, rock or stucco. The Architectural Control
Committee shall have final approval of which portions of a building may be of some material other than
brick, brick veneer, rock or stucco and what materials constitute brick, brick veneers, rock or stucco. For
example, the Architectural Control Committee may (but shall not have to) require that any portion of a
residence that is not brick, rock or stucco must be located on the side or rear of a residence. The builder
shall include his proposal for extetior wall material to the Architectural Control Committee when he
submits the proposed plans and specifications to the committee for approval. Notwithstanding the
foregoing, the Architectural Control Committee is empowered to waive this requirement in its sole

discretion. All foundations of Dwellings must be of concrete unless waived by the Architectural Control

Committee.

ROOFS -
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Roof pitch shall be a minimum of 6 on 12. All roofs must be fire retardant and consist of a minimum
25-year composition shingles or standing seam metal roofs, subject to approval of the Architectural
Control Committee. All other types of roofing must be approved by the Architectural Control
Committee. Other roofing materials may be allowed of the type that comply with all of the provisions of
Section 202.011 of the Texas Property Code.

ALL ELECTRIC HOMES -

Each residence located on a Lot must be an all-electric home and must use electricity rather than
propane or natural gas for its heating, air-conditioning, hot water, and major appliances.

COMPLIANCE WITH DECLARANT'S AGREEMENTS WITH GUADALUPE VALLEY ELECTRIC
COOPERATIVE, INC. -

1.

Each residence must comply with the Declarant's agreements with Guadalupe Valley Electric
Cooperative, Inc. (GVEC).

Each residence constructed on any Lot must qualify for GVEC's all-electric (G-2) rate, which
shall include, but not be limited to, adequate thermal insulation, electric range, properly sized
electric central heat pump unit, and permanently installed 40 gallon or larger electric water
heater. Each owner agrees to allow GVEC to install a load control switch on each residential
water heater and central heat pump unit,

Each residence must have installed at least a 200 ampere meter base and main disconnect switch
assembly with raceway approved by GVEC from the bottom of the meter base to a point of
approximately two (2) feet below the ground line to include a 90 degree ell. Grounding must be
provided in accordance with the National Electric Code. The meter base and main disconnect
switch assembly must be located on the side of each residence built nearest to the pad mounted
transformer or secondary pedestal serving the structure, and further must be located as close to
the front of the house as practical.

Each owner, by purchasing a Lot, consents to allow GVEC access to the meter location on a
residence from the front yard of the residence with the meter location not being located within a
fenced area.

FENCES, TREES, AND SHRUBS -

1.

Plans for fencing must be submitted to the Architectural Control Committee for approval or
disapproval, prior to the commencement of erection of the fence. All rear fenced on Lots 1 thru
7 and lots 21 thru 28 and the side fences on Lots 1, 21 and 28 that face a strect must be of
wooden pickets 6 feet in height. The face of the fences facing the north on Lots 21-28 and facing
south on Lots 1-7 may not show bracing. In other words the bracing for the fences described in
the preceding sentence must face to the interior of the Lot. The board of a fence must face
outward. The exterior face of the fences must be a consistent "brown" color that will be suited
for said wood. The specific brand and color of the fencing will be provided by the ACC at the




time of the submittal of the plans. Outside fences represent the external view of the Subdivision
and must be kept in good condition (straight, with uniform height and color) and repair, It will be
the Owners financial obligation to keep their fences in good condition and repair. It shall be the
POA's responsibility to ensure compliance. The Association shall repaint or re-stain the outside
fences of Lots 1-7 and Lots 21-28 at a minimum of once every five years. No fences along the
portion of a Lot adjacent to a street may be of chain link or vinyl but must be predominately
made of wood. Fences shall not exceed 6 feet in height. No fence shall be allowed nearer to the
front property line than the front of the residence structure on the Lot, and no fence shall enclose
or encompass the utility meters for the residence.

No shrub, tree, fence or wall that obstructs sight lines at elevations between two (2) feet and six
(6) feet above the roadway shall be constructed, planted or permitted to remain on any Lot corner
within the triangular area formed by the edge of the pavement of such intersecting streets, or the
extensions thereof, and of a line connecting this edge at points twenty-five (25) feet back from
their intersection, The same sight line limitation shall apply on any Lot within ten (10) feet of
the intersection of a street pavement edge and the edge of a driveway. No trees shall be
permitted to remain within such distances of such intersections unless the foliage line is
maintained at a height of more than six (6) feet above ground level.

Notwithstanding the above, each Lot must have planted on it two Live Oak trees exactly 30 feet
from the front property line of said lot. All other vegetation, including shrubs or trees planted
within the first 50 feet from the front property line of any Lot must be approved by the ACC,
except that Lots 8, 12, 13, 14, 15, and 21 may have different vegetation approval lines which will
be addressed by the ACC when plans are submitted to it.

XIII. EASEMENTS -

I.

Easements for the installation and maintenance of utilities and drainage facilities are reserved as
shown on the recorded plat and/or as provided by instruments now or to be hereafter recorded.
The areas designated utility easements on the plat may also be used as locations for cable
television facilities. Within these easements, if any, no structure, planting, or other material shall
be placed or permitted to remain which may damage or interfere with the installation and -
maintenance of utilities; or in the case of drainage easements, which may change the direction or
flow of water through drainage channels in such easements. The easement area of each Lot, if
any, and all Improvements in such easement shall be maintained continuously by the Owner of
the Lot. Lots 13 and 14 have areas designated as Drainage Areas that are to be maintained by the
City of Marion or as areas to be maintained by the Association, if the City does not maintain.
The owners of Lots 13 and 14 shall have the responsibility to mow their grass in the area
designated Drainage Area and keep it an appropriate height for a residential subdivision. Neither
Declarant nor any utility company using the easements herein referred to shall be liable for any
damage done by them or their assigns, agents, employees, or servants to shrubbery, streets or
flowers or other property of the Owners situated on the land covered by said easements, except
as may be required by state, county or municipal statutes, ordinances, rules or regulations or by
the Association ot by custom and practice of such utility company. The Declarant and the
Association shall have the right but not the obligation to maintain and keep clear of all
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obstructions all drainage casements and sight clearance easements or restrictions, shown on the
plat or otherwise placed on any Lot in the Subdivision, except that the Association shall have the
obligation to maintain the 30 foot drainage easement on Lots 13 and 14 as provided above.
Neither Declarant nor the Association shall be liable for any loss or damage to person or property
by reason of any such drainage or sight clearance easement not being properly maintained or
kept clear of obstructions.

No owner of any Lot may perform or cause to be performed any act which would alter or change
the course of such drainage casements in a manner that would divert, increase, accelerate or
impede the natural flow of water over and across such drainage easements. No owner may:

a. Alter, change or modify the existing natural vegetation of the drainage easements in a
manner that changes the character of the original environment of such easements,
provided, however, that Lot owners must plant grasses in any drainage easement that
does not have existing grasses and must maintain and mow such easement grasses to
encourage water flow and prevent erosion; or

b. Alter, change or modify the existing configuration of the drainage easements; or fill,
excavate or terrace such easements or remove trees or other vegetation therefrom; or

C. Construct, erect or install a fence or other structure of any type or nature within or upon
such drainage easements; provided, however, fences may be permitted in the event proper
openings are incorporated therein to accommodate the natural flow of water over said
easements, or

d. Permit storage, either temporary or permanent, of any type upon or within such drainage
casements; Or

e. Place, store or permit to accumulate trash, garbage, leaves, limbs or other debris within or
upon the drainage easements, cither on a temporary or permanent basis.

The failure of any Owner to comply with the provisions of this Article or any other provision of
this Declaration shall in no event be deemed or construed to impose liability of any nature on the
Architectural Control Committee and/or Declarant and/or the Association, and such Committee,
Declarant and/or Association shall not be charged with any affirmative duty to police, control or
enforce such provisions. The drainage easements provided for in this Article shall in no way
affect any other recorded easement in the subdivision.

All access to lots shall be exclusively to and from the interior road system of the subdivision.

Neither Declarant nor the Architectural Control Committee nor the Association shall be
responsible for or liable to any person for any act or omission of any utility service provider
including, without limitation, electrical, water, garbage, telephone, cable television, etc.
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TEMPORARY STRUCTURES -

No building previously constructed elsewhere including, but not limited to, manufactured housing or
mobile homes shall be moved on any Lot in this subdivision. No manufactured housing, mobile home,
recreational vehicle, camper, tent, shack, garage, basement, barn, or other out-building shall be used or
maintained on any Lot, street or easement within the subdivision at any time, temporarily, or
permanently as a residence.

GARAGES AND CARPORTS -

Each Dwelling constructed in the subdivision shall have a garage suitable for parking a minimum of two
standard-sized automobiles and shall conform in design and materials with the main structure, Carports
are not allowed. The garage must be a side entry garage and face the side of the house and not the front.

UTILITIES SERVICE CONNECTIONS -

Utility service connections to any and all area utility and telephone lines must be installed below grdund
from the structure being served to the utility line connection. Electrical utility line must be of single
phase. ‘

STORAGE BUILDINGS -

A storage building, workshop, garage, or similar type building may be built independently of the house.
Storage buildings shall be no larger than 36 feet in width and 48 feet in length with a height not to
exceed the height of the main Dwelling house on the Lot. No storage building may be nearer to the street
than the rear building line of the main Dwelling house. The bottom four feet of the front of the building
must be of the same material as the residence and the rest of the building may be of different material
but must be of good quality. The storage building may not be taller than the residence located on the
Lot. The Architectural Control Committee shall be given wide latitude in granting variances regarding
the dimensions of and materials used for any storage building. Notwithstanding the above in this Article
XVII all storage buildings are subject to approval of the City Planning and Zoning Department and
permits from the City for all such building are required.

MAIL BOXES -

All mailboxes, if any, shall be constructed at the time the main residence is constructed and shall be of
brick or other material to harmonize with the main residence. The Lot Owner must consult with the
United States Post Office and locate the mail box in the location required by said postal service.

DRIVEWAYS, DRIVEWAY PIPE and DRAINAGE -

The owner of cach Lot is solely responsible for all expenses for building a driveway and for driveway
drainage pipe. Driveways shall be constructed of reinforced concrete or asphalt and not less than 12 feet
wide and no less than 4 inches thick. No gravel or dirt driveways are permitted. If a driveway requires
a culvert pipe in the arca between the asphalt of the public street and the Lot's line (bar ditch area), said




pipe must be installed at the expense of the Lot owner when construction of a Dwelling commences and
the culvert pipe must be encased in concrete with a 3 to 1 slope. No head walls will be allowed. The City
of Marion in addition to the ACC must approve driveway drainage improvements. There willbe a
culvert required from the paved portion of the road to the front property line of the Lot,

PETS -

No animals, livestock, pigs, swine, hogs, insects or reptiles of any kind shall be kept, bred or raised on
any Lot, EXCEPT rabbits, chickens or similar type bird, and goats, sheep or lamb per one acre of total
land with the following requirements:

(1) Rabbits - No more than 6 total rabbits,

(2) Chickens - no more than 10 per acre,

(3) Goats, Sheep or Lamb - No more than 2 total, provided you possess at least one acre of land; and
they are for a Youth organization Project; and the City Council of Marion has  approved such animals.

Dogs and cats may be kept for pet purposes. There may be a total of no more than three of any
combination of adult dogs and cats allowed plus any baby dogs and cats. All puppies and kittens that
would increase the number of allowed pets beyond three must be removed from the Subdivision as soon
as reasonably practical but in no less than three months after their birth. All animals shall be kept in
accordance with all local laws and ordinances, and all animals shall be restrained from going onto lots
other than those of the animal’s owner. No dogs or cats may be chained. In addition to the above, all
City rules and ordinances regarding pets must be complied with, including Animal Ordinance No. 14-
2009, as same may be amended from time to time; provided this sentence shall not increase the number
of animals that may be kept on a Lot.

SUPPLY TANKS AND EARTH PONDS -

No portable water supply tank shall be operated or maintained on any Lot. No portable fue] tank or
similar storage facility shall be installed, operated or maintained on any Lot. No earth ponds shall be
built. Swimming pools are allowed but a building permit for same must be obtained prior to
construction of same and the construction of the pool will be inspected by the City. No swimming pool
shall be built or installed except in the back yard of a Lot, no nearer to the front property line than the
rear line of the residential structure located on a Lot,

XXII. WATER WELLS -

No water wells may be dug on any Lot. All water must be supplied by Green Valley Special Utility
District.

XXIII. OIL AND MINING OPERATIONS -

12




XXIV.

XXVL

Declarant reserves unto itself Surface rights only. To the extent Declarant may lawfully restrict the use
of the surface to develop minerals in the Subdivision, no derrick or other structure designed for use in
boring for oil, natural gas or other minerals shall be erected, maintained or permitted upon any Lot. Any
production of any minerals shall be by pooling with other land, by slant wells, or by other means not
inconsistent with this paragraph. All other mineral rights that Declarant may own shall transfer from
Declarant to owner at closing when transfer of real property takes place.

GARBAGE AND REFUSE -

No Lot shall be used or maintained as a dumping ground for rubbish. Trash, garbage or other waste
must be kept in normal acceptable sanitary containers. All other equipment for the storage or disposal of
waste material shall be kept in a clean and sanitary condition, The City of Marion will provide the waste
and garbage disposal in the Subdivision.

. CONSTRUCTION DEBRIS -

The builder shall, if requested by the Declarant, deposit the sum of $500.00 with the Declarant to insure
that the Lot and adjacent areas are properly cleaned of debris from construction site during construction.
If the Lot and adjacent areas are properly cleaned the deposit will be refunded to the builder following
construction completion. If the Lot and adjacent areas are not propetly cleaned of all debris, all or part
of the deposit will be used to clean the Lot and the balance, if any, will be refunded to the builder. All
construction materials must be removed within ninety (90) days of occupancy of a completed residence.

SIGNS -

No signs or advertising device may be displayed on any Lot except a "For Sale" sign, when a Lot is on
the market to be sold. There may be one For Sale sign per Lot. Such sign must be rectangular in shape
which shall be 18 inches by 24 inches in size. A “garage sale” sign may be permitted for temporary
event as long as all rules with City of Marion are followed.

XXVII. SEWAGE -

Every structure shall be served by a septic tank system or other system approved by Guadalupe County,
designed and submitted by a licensed engineer or a licensed sanitarian and built in accordance with the
requirements of Guadalupe County sanitation standards and all other applicable rules, regulations and/or
standards.

XXVIII. SANITARY REGULATIONS -
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No outside toilets will be permitted, and no installation of any kind of disposal of sewage shall be
allowed which would result in raw, treated or untreated sewage or septic tank drainage on or into the
surface, alleys, ditches or water bodies. No septic tank or sewage disposal system may be installed
without prior approval of the proper governmental agencies and authorities. If an acrobic water system
is installed it must be approved by the appropriate governmental authorities in advance of installation.




All State, County, and municipal health and sanitation statutes, rules, ordinances and regulations must be
complied with at all times.

XXIX. ANTENNAS AND WINDMILLS -

No stand-alone television or radio tower shall be allowed on any Lot. Decorative windmills less than
eight (8) feet in height may be on a Lot. Antennae on a roof shall be no higher than four (4) feet above
the contiguous roof ridge line and shall not be located on the front part of a Dwelling, Lot owners must
use reasonable efforts to screen satellite dishes, solar panels, discs, etc. from view of adjacent lots or
streets,

XXX. TRASH AND GARBAGE -

No trash, garbage, construction debris, or other refuse may be dumped, disposed of, burned or allowed
to remain upon any Lot vacant or otherwise.

XXXI, VEHICLES, BOATS, ABANDONED VEHICLES OR INOPERATIVE VEHICLES, ETC. -

No abandoned vehicle, stripped-down vehicle, junked vehicle or wrecked vehicle may be located on any
Lot outside a garage. Any vehicle without a current license plate or inspection permit will be deemed a
junked vehicle under these restrictions. Any vehicle without a current license plate and registration will
be deemed abandoned. Trailers, boats, recreational vehicles and commercial vehicles must be placed
behind the residence located on a Lot. No object commonly known or referred to as a "camper”, "truck
camper”, or "slide in camper" may be located on any Lot except behind the residence so that it is not
visible from the streets in the subdivision. No vehicle service or repair may be conducted on any Lot or
property within the subdivision, including but not limited to, the streets and other access ways in the
subdivision. No commercial vehicles greater than 1 ton, other than those on routine delivery or being
used in temporary connection with the instatlation or repair of a residence are permitted to park in the
subdivision. The Declarant and the Association, subject to approval of Declarant are each empowered
to establish additional or different rules and regulations relating to the parking and storage of vehicles,
equipment, and other property on Lots and streets as it may from time to time deem necessary and such
rules and regulations shall, when promulgated, be in all respects binding on and enforceable against all
Owners,

XXXII. NUISANCES -

No noxious or offensive activity shall be carried on upon any Lot nor shall anything be done or material
be stored or placed thereon, which may be or may become an annoyance or nuisance to the
neighborhood, or which is prohibited by law.

XXX, FIREARMS -

The discharge of any firearm within the subdivision is strictly prohibited and each Owner shall ensure
that his guests and family members do not violate such prohibition. Additionally, the use of any bow
and arrow, or other launching or catapulting device is strictly prohibited.
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XXXIV. CITY, STATE, COUNTY OR OTHER GOVERNMENTAL LAWS -

No owner shall allow or engage in any activity on any Lot which is in violation of any City, state,
county or other governmental laws or regulations. In the event of conflict between the provisions in this
Declaration and any City ordinance or law or regulation of any governmental authority, the more
restrictive provision shall control, unless prohibited by a governmental law, rule or regulation,

XXXV, STREET LIGHTS -

Declarant shall install street lights in the Subdivision. It is anticipated that the City of Marion will pay
for the monthly electricity costs of the street lights; however, if that should ever cease to be the case, the
costs for such lighting shall be paid for by the Association.

XXXVI. MISCELLANEOUS RESTRICTIONS -

No exterior security lights may be installed on a Lot without the approval of the ACC. No exterior light
of any sort shall be installed or maintained on any Lot where the light source is offensive or a nuisance
to neighboring property, except reasonable voltage landscape lighting and street lights which may be
installed by Declarant or the Association. No exterior speakers, horns, whistles, bells or other annoying
devices are permitted, except for security for the main Dwelling house. No clotheslines may be used or
erected unless to rear of Lot and behind a privacy fence.

XXXVIL. CASUALTY -

If all or any portion of a residence is damaged or destroyed by fire or other casualty, it shall be the duty
of the owner thereof, with all due diligence, to rebuild, repair or reconstruct such residence in a manner
which will substantially restore it to its original condition prior fo such destruction. Reconstruction, if
any, shall be undertaken within three (3) months after the damage occurs, and shall be completed within
six (6) months after the damage occurs. In the event that the owner shall determine not to rebuild or
repair such damaged structure, the owner shall clean and clear the Lot within three (3) months of the
loss. Ifthe owner does not clear or clean the Lot, the Declarant or the Association may cause the Lot to
be cleared and cleaned, including removal and disposal of debris and materials. The cost of such
clearing and cleaning may be assessed against the property in the same manner and with the same force
and effect as the maintenance assessments prescribed in this declaration,

XXXHI. EXTERIOR MAINTENANCE -
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All improvements and properties shall be kept and maintained in a neat and orderly appearance, to the
degree necessary to be consistent with the intent and purpose of these restrictions as a whole; and shall
not be allowed or caused to deteriorate in appearance or structural soundness, If an owner of any Lot
fails to maintain the premises in a neat and orderly manner, including the mowing of the grasses on the
Lot, the Declarant or the Association shall have the right, through its agents and employees, to enter the
Lot in order to repair, maintain, and restore the Lot, including landscaping, and the exterior of any




buildings and other improvements located on the Lot, all at the expense of the ownerl, Within 45 days
of occupying a residence the owner of the Lot must plant improved grasses in the majority of the front
yard, including St. Augustine or bermuda. In lieu of planting improved grasses in the front yard, the
Owner may submit a landscape plan to the ACC for approval, which must provide for a uniform,
visually appealing landscape and may include, xeriscaping the front yard, The ACC shall have absolute
discretion to reject any plan for any or no reason and insist on the planting of improved grasses. Before
doing any front yard landscape in lieu of improved grasses, the Owner must obtain approval of the ACC,
If the Owner landscapes the front yard without the approval of the ACC with anything other than
improved grasses, the Owner will be responsible for removing said landscaping and replacing it with
grasses as provided above. Any landscaping plan will be considered not approved unless the ACC's
approval is obtained in writing prior to 45 days of the residence on a Lot being occupied for the first
time.

YXXIX. ASSOCIATION, MEMBERSHIP AND VOTING RIGHTS -
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1. Membership: Every person or entity who is a record Owner of a Lot which is a part of the
Property, and which is subject to this Declaration, shall hold a membership in the Association.
The foregoing does not include persons or entities who hold an interest in a Lot merely as
security for the performance of an obligation or those who own mineral rights in the property but
do not own the surface rights of a Lot in the Subdivision. Membership shall be appurtenant to
and may not be separated from ownership of a Lot. Ownership of a Lot shall be the sole
qualification for membership. Regardless of the number of persons who may own a Lot (such as
husband and wife, or joint tenants, etc.) there shall be but one membership for each Lot.
Additionally, after the expiration of the Declarant Control Period, the Directors of the
Association must be Members of the Association. Ownership of the Lots shall be the sole
qualification for membership. The voting rights of the Members are set forth in the Bylaws of the
Association. Membership is not intended to include persons who hold an interest merely as
security for the performance of an obligation, and the giving of a security interest shall not
terminate the Owner's membership. The rights and privileges of membership, including the
right to vote, may be exercised by a Member or the Member's designated representative.

2. Voting Rights: There shall be two classes of membership entitled to voting rights in the
Association and they shall be as follows:

(a) Class A: All members in the Association, other than Declarant, shall be considered Class
A Members, and for each Lot owned shall be entitled to one vote on each matter coming
before the Members at any meeting or otherwise, unless their voting rights have been
suspended by the Board of Directors. When a particular Lot is owned by more than one
individual or entity, all the individuals or entities holding an ownership interest in that
Lot shall be considered Class A Members, however, for that particular Lot they shall be
entitled to a total of no more than one vote on each matter coming before the Members at
any meeting or otherwise. The vote for such Lot shall be exercised as they among

themselves determine by majority vote.
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(b)  Class B: Class B Members shall be Declarant and any successor of Declarant who takes
title for the purpose of development and sale of Lots in the Subdivision,

3. Voting. Class “A” Members shall be entitled to one (1) vote for each Lot of which they are
record Owmner. Class “B” Members shall be entitled to ten (10) votes per Lot owned. The Class

“B” membership shall terminate and be converted to Class “A” on or before the 120th day after
the date seventy-five percent (75%) of the Lots that may be made subject to this Declaration are
conveyed to Class “A” Members or annexed to be part of this Subdivision or Declaration as
provided below.

4. Appointment of Board of Directors, During the Declarant Control Period, the Class "B" Member
is entitled to appoint and remove the members of the Board of Directors and the officers of
the Association. Notwithstanding, at least one-third (1/3) of the members of the Board shall be

elected by the Owners other than the Declarant not later than the tenth (IOth) anniversary after
this Declaration was recorded in the Official Public Records of Real Property of Guadalupe
County, Texas.

5. Nonprofit Corporation. The Woods of St. Clare Property Owners Association, Inc., a nonprofit
corporation, has been organized and it shall be governed by the Chapter 22 of the Business
Organizations Code, the Certificate of Formation, and Bylaws of the Association; and all duties,
obligations, benefits, liens and rights hereunder in favor of the Association shall vest in said
corporatiomn.

6. Bylaws. The Association has adopted Bylaws to govern the organization or operation of the
Subdivision and the use and enjoyment of the Lots and Common Area; provided that the same
are not in conflict with the terms and provisions in this Declaration.

COVENANT FOR MAINTENANCE ASSESSMENTS AND EASEMENT MAINTENANCE

1. Maintenance Fund Obligation. Each Owner, by acceptance of a deed to a Lot, whether or not it
shall be expressed in any such deed or other conveyance, is deemed to covenant and agree to pay
to the Association an annual Maintenance Charge, and any other assessments or charges hereby

levied.

2. Maintenance Charge. The Maintenance Charge shall be used to create the Maintenance Fund,
which shall be used as herein provided; and each such Maintenance Charge (except as otherwise
hereinafter provided) shall be paid by the Owner of each Lot to the Association. The
Maintenance Charge for the year of purchase shall be prorated at closing and then shall be paid
annually, in advance, on or before the first day of the first month of each calendar year. Any
Maintenance Charge not paid within thirty (30) days after the due date shall bear interest from
the due date at the lesser of (1) the rate of eighteen percent (18%) per annum or (i) the maximum
rate permitted by law. The Association may bring an action at law against the Owner personally
obligated to pay the same, or foreclose the hereinafter described lien against the Owner's Lot. No
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Owner may waive or otherwise escape liability for the Maintenance Charge by the non-use of
any Common Areas or by the abandonment of his or her Lot. The initial amount of the Regular
Assessment applicable to each Lot will be $40.00 per year due in advance, payable on fanuary
1st of each year, All other matters relating to the Maintenance Charge and the collection,
expenditures and administration of the Maintenance Fund shall be determined by the Declarant
or the Board of Directors of the Association, subject to the provisions hereof. The Association,
shall have the right at any time, to adjust the Regular Assessment from year to year as it deems
proper to meet the reasonable operating expenses and reserve requirements of the Association in
order for the Association to carry out its duties hereunder.

Special Assessment. In addition to the Regular Assessment, the Association may upon the
affirmative vote of two-thirds (2/3) of the Members of the Association at a meeting duly called
for such purpose levy a Special Assessment in any year for the purpose of defraying in whole or
in part the cost of any construction, reconstruction, repair or replacement of capital
improvements upon the Common Area, including fixtures and personal property.
Notwithstanding the foregoing, if an emergency exists such that the Board of Directors
determines that the repair of a capital improvement upon the Common Area is necessary to
eliminate or reduce the risk of injury to third parties and there is not enough money held by the
Association, in reserve or otherwise, to repair the capital improvement to reduce or eliminate
this risk, the Board of Directors may levy a Special Assessment in an amount sufficient to
repair the capital improvement to reduce or eliminate such risk without the affirmative vote of

" two-thirds (2/3) of the Members of the Association.

Capital Budget and Contribution. The Board of Directors shall annually prepare a capital
budget which shall take into account the number and nature of replaceable assets, the expected
life of each asset, and the expected repair or replacement cost. The Board shall set the required
capital contribution, if any, in an amount sufficient to meet the projected capital needs of the
Association, as shown on the capital budget, with respect both to amount and timing by annual
assessments over the period of the budget. The capital contribution required shall be fixed by
the Board and included within the budget and general assessment. A copy of the capital budget
shall be distributed to each Member in the same manner as the operating budget.

Commencement Date of Annual Assessments, The Association shall levy the first annual
Regular Assessment provided for herein, based on the operating budget for the remainder of
the initial calendar year, on the first day of the month following the initial conveyance of the
Common Area to the Association. Thereafter the Regular Assessments shall continue from
calendar year to calendar year. :

Common Area Exempt. All Common Areas and all portions of the Subdivision owned or
otherwise dedicated to any political subdivision, shall be exempt from the assessments and
liens created herein.

Transfer and Other Fees. A transfer fee of may be charged by the Association or its Managing
Agent to reflect changes of ownership, tenancy or occupancy on the records of the Association,
The right and authority to set the amount of and receive payment of charges for statements of




Maintenance Charges, Regular Assessments, Special Assessments or other indebtedness, resale
certificates, and similar responses and transfer fees as aforesaid is deemed to be assigned by
virtue of contracting with a Managing Agent to provide the associated functions and services
for so long as the applicable contract remains in effect, unless the applicable contract expressly
provides otherwise.

~ XLI. COLLECTION OF MAINTENANCE CHARGES
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1.

Qection 7.01. Creation of Lien and Personal Obligation. In order to secure the payment of the
Maintenance Charge, and other charges and assessments hereby levied, each Owner of a Lot in
the Subdivision, by such party's acceptance of a deed thereto, hereby grants to the Association
a contractual lien on such Lot, which may be foreclosed judicially or by Expedited Foreclosure
Proccedings, pursuant to the provisions of Section 209.0092 of the Act and Texas Rules of
Civil Procedure Rules 735 and 736 (and any successor statutes); and each such Owner hereby
expressly grants the Association a power of sale in connection therewith, Expedited
Foreclosure Proceedings are not required under this section if the Owner of the Lot to be
foreclosed agrees in writing to waive said Expedited Foreclosure Proceedings at the time the
foreclosure is sought. A waiver under this section may not be required as a condition of the
transfer of title to a Lot.

Prerequisites to Foreclosure. Prior to referring an Owner’s account to a collection agent, the
Association is shall provide written notice, by certified mail, return receipt requested, that
specifies each delinquent amount and the total amount of the payment required to make the
account current, describes the options the Owner has to avoid the referral including payment
plan options, and provides at least 30 days to cure the delinquency before further action is

taken.

Collection Fees: Owners are not liable for costs that are dependent or contingent on amounts
recovered, or under an agreement that does not require the Association to pay all fees for the
action taken by the collection agent.

Contact: An agreement between the Association and a collection agent may not prohibit an
Owner from contacting the Association’s Board of Directors or Managing Agent regarding

their delinquency.

Non-transferability of Lien. The Association shall not sell or transfer its interest in accounts
receivable except for the purpose of collateral for a loan,

Alternative Payment Schedule. Pursuant to Section 209.062 of the Act, the Association hereby
adopts reasonable guidelines to establish an alternative payment schedule by which an owner may
make partial payments for delinquent regular or special assessments or any other amount owed
without incurring additional penalties. The Association hereby adopts the following guidelines with
regard to alternative payment schedules for delinquent assessments and other amounts owed by an

Owner.
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Term: The minimum term for a payment agreement shall be (3) three months and the maximum
shall be (18) eighteen months from the date of the Owner’s request for a payment plan, Subject to
such minimum and maximum terms, the Association shall determine the appropriate term of the
payment plan in its sole discretion.

Form: Any and all alternative payment agreements shall be in writing and signed by the Owner and
a duly authorized member of the Board of the Association,

Additional Monetary Expense: So long as an Owner is not in default under the terms of the
payment agreement, the Owner shall not incur additional monetary expenses; however, the Owner
shall be responsible for all interest accruing during the term of the payment plan as well as
reasonable costs associated with administering the payment plan or inferest.

Application of Payments: If at the time the Association receives a payment, the Owner is not in
default under an alternative payment agreement, the Association shall apply the payment to the
owner’s debt in the following order of priority: (a) any delinquent assessment; (b) any current
assessment; (C) any attorney’s fees or third party collection costs incurred by the Association
associated solely with assessments or any other charge that could provide the basis for foreclosure;
any attorney’s fees incurred by the Association that are not subject to subsection (c); (¢) any fines
assessed by the Association; and (f) any other amounts owed to the Association.

Default: If the Owner defaults under a payment plan agreement, the account may immediately be
turned over to the Association’s attorney for collection. The Association shall not be required to
enter into an alternative payment agreement with an Owner who failed to honor the terms of a
previous payment agreement during the two (2) years following the Owner’s default under the
previous alternative payment agreement, At the discretion of the Association, an Owner who failed
to honor the terms of a previous payment agreement may be required to waive Expedited
Foreclosure Proceedings under Section 209.0092 of the Actas a condition to an additional
alternative payment agreement. If, at any time the Association receives a payment from an Owner
who is in default of an alternative payment agreement, the Association is not required to apply the
payment in the order of priority specified by Paragraph 4, Sections (a) through (f) above.

The Association may reduce or waive some or all of the charges addressed by this policy on
an ad hoc basis without waiving the right to charge such fees on future requests.

Notice and Opportunity to Cure for Certain Other Lienholders. The Association may not foreclose
its assessment lien by Expedited Foreclosure Proceedings or judicially unless it has: provided
written notice by certified mail, return receipt requested, of the total amount of the delinquency to
any other holder of a lien that is inferior or subordinate to the Association’s lien and is evidenced
by a deed of trust; and provided the recipient of the notice an opportunity to cure within sixty-one
(61) days from the receipt of the notice.
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13,

14,

15,

16.

Foreclosure Sale Prohibited in Certain Circumstances. The Association may not foreclose its
assessment lien for debts consisting solely of fines or attorneys” fees associated with the fines
assessed, or for copy charges under its Open Records Policy, pursuant to § 209.005 of the Act.

Assessment Lien Filing. In addition to the right of the Association to enforce the Maintenance
Charge or other charge or assessment levied hereunder, the Association may file a claim of lien
against the Lot of the delinquent Owner by recording a Notice of Lien setting forth (a) the amount
of the claim of delinquency, (b) the interest thereon, (c) the costs of collection which have
accrued thereon, the legal description and street address of the Lot against which the lien is
claimed and (€) the name of the Owner. The Notice of Lien shall be recorded in the Official
Public Records of Real Property of Guadalupe County, Texas, and is a legal instrument affecting
title to a Lot, and shall be prepared by the Association’s attorney. When all amounts claimed
under the Notice of Lien and all other costs and assessments which may have accrued subsequent
to the filing of the Notice of Lien have been fully paid or satisfied, the Association shall execute
and record a notice of satisfaction of the delinquent assessment upon payment by the Owner of a
reasonable fee as fixed by the Board of Directors to cover the preparation and recordation of such

instrument,

Attorney’s Fees. All attorney's fees, costs, and other amounts collected from an Owner shall be
deposited into an account maintained at a financial institution in the name of the Association or its
Managing Agent. Only Board members or the Association’s Managing Agent or employees of its
Managing Agent may be signatories on the account. On written request from the Owner, the
Association shall provide copies of invoices for attorney's fees and other costs relating only to the
matter for which the Association seeks reimbursement of fees and costs.

Notice After Foreclosure Sale. After the Association conducts a foreclosure sale of an Owner's
Lot, the Association must send to the Owner and to each lienholder of record, not later than the
thirtieth (30th) day after the date of the foreclosure sale, a written notice stating the date and time
the sale occurred and informing the Lot Owner and each lienholder of record of the right of the
Lot owner and lienholder to redeem the property. The notice must be sent by certified mail, return
receipt requested, to the Lot Owner's last known mailing address, as reflected in the records of the
Association, the address of each holder of a lien on the Lot subject to foreclosure evidenced by the
most recent deed of trust filed of record in the real property records of the county in which the
property is located, and the address of each transferee or assignee of a deed of trust who has
provided notice to the Association of such assignment or transfer. Notice provided by a transferee
or assignee to the Association shall be in writing, shall contain the mailing address of the
transferee or assignee, and shall be mailed by certified mail, return receipt requested, or United
States mail with signature confirmation to the Association according to the mailing address of the
Association pursuant to the most recent Management Certificate filed of record. If a recorded
instrument does not include an address for the lienholder, the Association does not have a duty to
notify the lienholder as provided by this section. For purposes of this section, the Lot Owner is
deemed to have given approval for the Association to notify the lienholder. Not later than the

thirtieth (30%) day after the date the Association sends the notice, the Association must record an
affidavit in the Real Property Records, stating the date on which the notice was sent and
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containing a legal description of the Lot. Any person is entitled to rely conclusively on the
information contained in the recorded affidavit, The notice requirements of this section also apply
to the sale of an Owner's Lot by a sheriff or constable conducted as provided by a judgment
obtained by the Association.

Right of Redemption After Foreclosure. The Owner of a Lot in the Subdivision or a lienholder of
record may redeem the property from any purchaser at a sale foreclosing a the Association’s

assessment lien not later than the one hundred eightieth (1 SOth) day after the date the Association
mails written notice of the sale to the Owner and the lienholder under Sections 209.010 and
709.011 of the Act. A lienholder of record may not redeem the Lot as provided herein before
ninety (90) days after the date the Association mails written notice of the sale to the Lot Owner
and the lienholder under the Act, and only if the Lot Owner has not previously redeemed. A
person who purchases a Lot at a sale foreclosing the Association's assessment lien may not
transfer ownership of the Lot to a person other than a redeeming Lot Owner during the
redemption period.

Removal of Foreclosure Authority. The right to foreclose the lien on real property for unpaid
amounts due to the Association may be removed by a vote of at least sixty-seven percent (67%) of
the total votes allocated in the Association. Owners holding at least ten percent (10%) of all voting
interests may petition the Association and require a special meeting to be called for the purposes
of taking a vote for the purposes of this section. This section is required pursuant to §209.0093 of
the Act, and should this provision be amended or repealed in any form, this section shall be
deemed to be automatically amended or repealed in accordance therewith.

Right of Declarant to Set Rate. During the Development Period, Declarant is entitled to change the
annual rate of a Regular or Special Assessment as set forth in this section without the joinder, vote, or
consent of any Owner and without further formality than giving notice. Without limitation to the

foregoing, the provisions regarding disapproval of an annual rate of Regular or Special Assessments is
specifically declared inapplicable when the rate is set by Declarant under this section.

Payment of Assessments by Declarant during Development Period, Notwithstanding any provision
herein to the contrary, so long as a Class "B" membership exists, Declarant shall pay twenty-five
percent (25%) of the Regular Assessment Declarant would owe pursuant to this Declaration as a
Class "A" Member; and, as long as Declarant is a Class "B" Member, Declarant, or any assigns of
Declarant, shall pay any deficiency in the operating budget, less capital contributions and reserves
for the Common Expenses for the Subdivision, which deficiency shall be reimbursed to Declarant
by the Associationas funds become available.

Assessments for Contractors. From the date a Contractor acquires a Lot until the earlier of (a) the
date a residence is constructed thereon and sold to another person or (b) the date which is eighteen
(18) months thereafter, each Contractor shall pay fifty percent (50%) of the Assessments such
Contractor would owe pursuant to this Declaration as a Class "A" Member.

XLIL DUTIES AND POWERS OF THE ASSOCIATION
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General Duties and Powers of the Association. The Association has been formed to further the
common interest of the Members. The Association, acting through the Board of Directors or
through persons to whom the Board of Directors has delegated such powers (and subject to the
provisions of the Bylaws), shall have the duties and powers hereinafter set forth and, in general,
the power to do anything that may be necessary or desirable to further the common interest of the
members, to maintain, improve and enhance the Common Areas and to improve and enhance the
attractiveness, desirability and safety of the Subdivision. The Association shall have the authority
to act as the agent to enter into any and all contracts on behalf of the Members in order to carry
out the duties, powers and obligations of the Association as set forth in this Declaration and other
dedicatory instruments,

Duty to Manage and Care for the Common Area. The Association shall manage, operate, care for,
maintain and repair all Common Areas and keep the same in a safe, attractive and desirable
condition for the use and enjoyment of the Members, except as may otherwise be provided herein
or another dedicatory instrument, The duty to operate, manage and maintain the Common Areas
shall include, but not be limited to the management, maintenance, repair and upkeep of the
Subdivision and Common Areas.

Duty to Insure. The Association shall obtain such insurance as may be required by law, and as the
Association shall deem necessary or desirable.

Duty to Prepare Annual Budget. The Association shall prepare annual budgets for the Association,
which shall include a reserve fund for the maintenance of the Common Areas.

Duty to Levy and Collect the Maintenance Charge. The Association shall levy, collect and enforce
the Maintenance Charge and other charges and assessments as elsewhere provided in this
Declaration.

Duty to Provide Annual Review. The Association shall provide for an annual un-audited
independent review of the accounts of the Association. Copies of the review shall be made
available to any Member who requests a copy of the same upon payment by such Member of the
reasonable cost of copying, pursuant to the Association’s Open Records Policy, pursuant to §
209.005 of the Act.

Duties with Respect to Architectural Approvals. The Association shall perform fanctions to assist
the Architectural Control Committee as elsewhere provided in this Declaration.

Duty to Prepare and Record Management Certificates. The Association shall record in the Official
Public Records of Real Property of Guadalupe County a Management Certificate, signed by an
officer of the Association, or the Managing Agent stating the name of the Subdivision, the name
of the Association, the recording data of the Subdivision, the recording data of this Declaration,
the name and mailing address of the Association, the name and mailing address of the
Association’s Managing Agent or designated representative, and other information the
Association considers appropriate. The Association shall record an amended Management
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Certificate not later than the thirtieth (30™) day after the Association has a change in any
information required herein, The Association, and its officers, Directors, employees, and agents
are not subject to liability to any person for a delay in recording, or a failure to record the
Management Certificate, unless the delay or failure is caused by gross negligence.

Power to Acquire Additional Property and Construct Improvements. The Association may acquire
additional property (including leases) for the common benefit of Owners including improvements
and personal property. The Association may construct improvements on such property and may
demolish existing improvements. .

Power to Adopt Rules and Regulations. The Association may adopt, amend, repeal and enforce
Rules and Regulations, and levy fines, as may be deemed necessary or desirable with respect to
the interpretation and implementation of this Declaration, the operation of the Association, the use
and enjoyment of the Common Areas, and the use of any other property, facilities or
improvements owned or operated by the Association,

XLIII, ENFORCEMENT
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1.

Power to Enforce Restrictions Contained in Association Dedicatory Instruments. The Association
or their designated agent shall have the power to enforce the provisions of this Declaration,
Bylaws, Design Guidelines and the Rules and Regulations and shall take such action as the Board
of Directors deems necessary or desirable to cause such compliance by each Owner. Without
limiting the generality of the foregoing, the Association shall have the power to enforce the
provisions of the dedicatory instruments by any one or more of the following means: (a) by entry
upon any Lot within the Subdivision, after notice and hearing (unless a bona fide emergency
exists in which event this right of entry may be exercised without written or oral notice to the
Owner in such manner as to avoid any unreasonable or unnecessary interference with the lawful
possession, use or enjoyment of the improvements situated thercon by the Owner or any other
person), without liability in trespass or otherwise by the Association to the Owner thereof, for the
purpose of enforcement; (b) by commencing and maintaining actions and suits to restrain and
enjoin any breach or threatened breach; (c) by exclusion, after notice and hearing, of any Owner
from use of any recreational facilities within the Common Areas during and for up to sixty (60)
days following any breach, unless the breach is a continuing breach in which case such suspension
shall continue for so long as such breach continues; {d) by levying and collecting, after notice and
hearing, reimbursement to the Association for the costs incurred by the Association (including,
but not limited to pre-litigation attorney’s fees) in connection with the remedy of such breach; (e)
by levying and collecting, after notice and hearing, reasonable and uniformly applied fines and
penalties established in advance in the Rules and Regulations of the Association, from any
Member for breach of the dedicatory instruments; and/or (f) by taking action itself to cure or abate
such violation and to charge the expenses thereof, if any, to such violating Owner, plus attorney's
fees incurred by the Association with respect to exercising such remedy.

Duty to Provide Notice Before Enforcement Action. Before the Association may suspend an
Owner's right to use the Common Area, file a suit against an Owner other than a suit to collect a
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Maintenance Charge, or a Regular or Special Assessment or foreclose under the Association's
lien, charge an Owner for property damage, or levy a fine for a violation of the Declaration,
Bylaws, Design Guidelines, or Rules and Regulations, the Association or its Managing Agent
must give written notice to the Owner by certified mail, return receipt requested. The notice must
describe the violation or property damage that is the basis for the suspension action, charge, or
fine and state any amount due the Association from the Owner and inform the Owner that the
Owner is entitled to a reasonable period to cure the violation and avoid the fine or suspension
(unless the Owner was given notice and a reasonable opportunity to cure a similar violation within
the preceding six months), may request a hearing under Section 209.007 of the Act on or before
the thirtieth (30th) day after the date the Owner receives the notice, and may have special rights or
relief related to the enforcement action under federal law, including the Service members Civil
Relief Act (50 U.S.C. app. Section 501 et seq.), if the Owner is serving on active military duty.

Hearing Before Board; Alternative Dispute Resolution. If the Owner is entitled to an opportunity
to cure the violation, the Owner has the right to submit a written request for a hearing to discuss
and verify facts and resolve the matter in issue before a committee appointed by the Board or
before the Board of Directors if a committee is not appointed. If a hearing is to be held before a
committee, the notice prescribed by Section 209.006 of the Act must state that the Owner has the
right to appeal the committee's decision to the Board by written notice. The Association shall

hold a hearing under this section not later than the thirtieth (30™) day after the date the Board
receives the Owner's request for a hearing and shall notify the Owner of the date, time, and place

of the hearing not later than the tenth (1 Oth) day before the date of the hearing. The Board or the
owner may request a postponement, and, if requested, a postponement shall be granted for a
period of not more than ten (10) days. Additional postponements may be granted by agreement of
the parties. The Owner or the Association may make an audio recording of the meeting, The
Association shall hold a hearing under this section not later than the thirticth (30th) day after the
date the Board receives the Owner's request for a hearing and shall notify the Owner of the date,
time, and place of the hearing not later than the tenth (10th) day before the date of the hearing.
The Board or the Owner may request a postponement, and, if requested, a postponement shall be
granted for a period of not more than ten (10) days. Additional postponements may be granted by
agreement of the parties. The Owner or the Association may make an audio recording of the
meeting and may use alternative dispute resolution services. The Owner's presence is not required
to hold a hearing.

The Association may collect reimbursement of reasonable attorney's fees and other reasonable
costs incurred by the Association relating to collecting amounts, including damages, due the
Association for enforcing restrictions contained in its dedicatory instruments only if the Owner is
provided a written notice that attorney's fees and costs will be charged to the Owner if the
delinquency or violation continues after a date certain, An Owner is not liable for attorney's fees
incurred by the Association relating to a matter described by the notice under this section if the
attorney's fees are incurred before the conclusion of the hearing; or, if the Owner does not request
a hearing, before the date by which the Owner must request a hearing, All attorney's fees, coss,
and other amounts collected from an Owner shall be deposited into an account maintained at a
financial institution in the name of the Association or its Managing Agent. Only Board members
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or the Association’s Managing Agent or employees of its Managing Agent may be signatories on
the account, On written request from the Owner, the Association shall provide copies of invoices
for attorney's fees and other costs relating only to the matter for which the Association seeks
reimbursement of fees and costs.

Creation of the Lien and Personal Obligation for Assessments: Each Owner of any Lot which
shall be or thereafter become assessable, by acceptance of a Deed therefor, whether or not it shall
be expressed in the Deed or other evidence of the conveyance, is deemed to covenant and agree to
pay the Association the following:

(@  Annual or monthly assessments or charges;
(b)  Special assessments for capital improvements; and

{c) Any other sum to the extent they are specifically provided for elsewhere in
this instrument.

Such assessments or charges are to be fixed, established and collected as hereinafter
provided and as provided in the Bylaws of the Homeowner's Association. These charges and
assessments, together with such interest thereon and cost of collection thereof, as hereinafter
provided, shall be a charge on the land and shall be secured by a continuing lien upon the Lot
against which such assessments or charges are made as hereafter provided.

Purpose of Assessments: The assessment levied by the Association shall be used for the purpose
of paying the street light costs, maintaining any common areas, maintaining any improvements
erected by the Declarant or the Association, and carrying out other duties or obligations relating
to the subdivision as provided herein and as may hereafter be undertaken by the Association,

Effect of Nonpayment of Assessment; the Personal Obligation of the Owner; the Lien; and
Remedies of Association:

(a)  Effective as of, and from and after the filing and recordation of this Declaration, there shall
exist a self-executing and continuing contract Payment and Performance Lien and
equitable charge on each Lot to secure the full and timely payment of each and all
assessments and all other charges and monetary amounts and performance obligations due
hereunder. Such lien shall be at all times superior to any claim of homestead by or in any
Owner. If any assessment, charge or fine or any part thereof is not paid on the date(s)
when due, then the unpaid amount of such assessment or charge shall (after the passage of
any stated grace period) be considered delinquent and shall, together with any late charge
and interest thereon at the rate of 12% per annum or the highest rate of interest per annum
allowed by applicable law, if less, and costs of collection thereof, become a continuing
debt secured by the self-executing Payment and Performance Lien on the Lot of the non-
paying Owner/Member/Resident which shall bind such Lot in the hands of the Owner and
Owner's heirs, executors, administrator, devises, personal representatives, successors and
assigns. The Association shall have the right to reject partial payments of an unpaid




27

assessment or other monetary obligation and demand the full payment thereof. The
personal obligation of the then-existing Owner to pay such assessment, however, shall
remain the Owner's personal obligation and shall not pass to Owner's successors in title
unless expressly assumed by them. However, the lien for unpaid assessments shall be
unaffected by any sale or assignment of a Lot and shall continue in full force and effect.
No Owner may waive or otherwise escape liability for any assessment provided herein by
non-use of the roads or abandonment of the Lot. No diminution or abatement of
assessments shall be claimed or allowed by reason of any alleged failure of the
Association to take some action or to perform some function required to be taken or
performed by the Association, or for inconvenience or discomfort arising from the making
of improvements or repairs which are the responsibility of the Association, or from any
action taken by the Association to comply with any law, ordinance, or with any order or
directive of any municipal or other governmental authority, the obligation to pay such
assessments being a separate and independent covenant on the part of each Owner,

(b)  The Association may also give written notification to the holder(s) of any mortgage
on the Lot of the non-paying Owner of such Owner's default in paying any assessment or
charge;

(c)  Ifany assessment, charge or fine or part thereof is not paid when due, the
Association shall have the right and option to impose a late charge (but only to the extent
permitted by applicable law) to cover the additional administrative costs involved in
handling the account and/or to reflect any time-price differential assessment schedule
adopted by the Association. The unpaid amount of any such delinquent assessment,
charge or fine shall bear interest from and after the date when due at the lesser of 12% per
annum or the highest lawful rate of interest per annum until fully paid. The Association
may, at its election, retain the services of an attorney to review, monitor and/or collect
unpaid assessments, charges, fines and delinquent accounts, and there shall also be added
to the amount of any unpaid assessment, charge, fine or any delinquent account any and all
attorneys' fees and other costs of collection incurred by the Association;

(d)  The Association may, at its discretion but subject to all applicable debt collection
statutes: (I) prepare and file a lien affidavit in the public records of Guadalupe County,
Texas, which specifically identifies the unpaid assessments, charges or fines; and (ii)
publish and post, within one or more locations within the Properties, a list of those
individuals or entities who are delinquent until and unless the delinquency has been cured
to the reasonable satisfaction of the Association. Each Owner consents to these
procedures and authorizes the Board to undertake such measures for the general benefit of
the Association; '

(¢)  All agreements between any Owner and the Association and/or Declarant, whether
now existing or hereafter arising and whether written or oral and whether implied or
otherwise, are hereby expressly limited so that in no contingency or event whatsoever shall
the amount paid, or agreed to be paid, to the Association and/or Declarant or for the

payment or performance of any covenant or obligation contained herein or in any other
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document exceed the maximum amount permissible under applicable law, If from any
circumstance whatsoever fulfillment of any provision hereof or of such other document at
the time performance of such provision shall be due, shall involve transcending the limit
validly prescribed by law, then, ipso facto, the obligation to be fulfilled shall be reduced to
the limit allowed by law, and if from any such circumstance the Association and/or
Declarant should ever receive an amount deemed interest by applicable law which shall
exceed the highest lawful rate, such amount which would be excessive interest shall be
applied to the reduction of the actual base assessment amount or principal amount owing
hereunder and other indebtedness of the Owner to the Association and/or Declarant and
not to the payment of interest. If such excessive interest exceeds the unpaid balance of the
actual Annual Assessment hereof and such other indebtedness, the excess shall be
refunded to Owner. All sums paid or agreed to be paid by any Owner for the use,
forbearance or detention of any indebtedness to the Association and/or Declarant shall, to
the extent permitted by applicable law, be amortized, prorated, allocated and spread
throughout the full term of such indebtedness until payment in full so that the interest
charged, collected or received on account of such indebtedness is never more than the
maximum amount permitted by applicable law. The terms and provisions of this
paragraph shall control and supersede every other provision of all agreements between any
Owner and the Association and/or Declarant.

The lien described within the preceding Section is and shall be a contract Payment and
Performance Lien. Each Owner, for the purpose of better securing each and all monetary
obligations described within these Covenants, and in consideration of the benefits received
and to be received by virtue of the ownership of real estate within the Subdivision, has
granted, sold and conveyed and by these covenants does grant, sell and convey unto the
President of The Woods of St Clare Property Owners Association, Inc., his successors or
assigns, as Trustee, such Owner's Lot. To have and to hold such Lot, together with the
rights, privileges, and appurtenances thereto belonging unto the said Trustee, and to ifs
substitutes or successors, forever. And each Owner does hereby bind himself and/or
herself, their heirs, executors, administrators and assigns to warrant and forever defend the
Lot unto the said Trustee, its substitutes or successors and assigns, forever, against the
claim, or claims of all persons claiming or to claim the same or any part thereof.

This conveyance is made in trust to secure payment of each and all assessments and other
obligations prescribed by these Covenants to and for the benefit of the Association as the
Beneficiary, In the event of default in the payment of any obligation hereby secured, in
accordance with the terms thereof, then and in such event, Beneficiary may, subject to the
notice, cure and other provisions of Section 209, et. seq., of the Texas Property Code,
pursue any and all lawful methods of enforcement of such obligations, including but not
limited to declaring the entire indebtedness hereby secured with all interest accrued
thereon, if any, and all other sums hereby secured, due and payable (subject, however, to
the notice and cure provisions set forth in Section 51.002 of the Texas Property Code and
any other provisions of the Texas Property Code that may apply), and in the event of
default in the payment of said indebtedness when due or declared due, it shall thereupon,
or at any time thereafter, be the duty of the Trustee, or its successor or substifute as
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hereinafter provided, at the request of Beneficiary (which request is hereby conclusively
presumed), to enforce this trust; and after advertising the time, place and terms of the sale
of the Lot then subject to the lien hereof, and mailing and filing notices as required by
Section 51.002, Texas Property Code, as then amended (and any other provision of the
Texas Property Code that may apply including Section 209, et. seq. of said code), and
otherwise complying with that statute, the Trustee shall sell the Lot, then subject to the lien
hereof, at public auction in accordance with such notices on the first Tuesday in any month
between the hours of ten o'clock A.M. and four o'clock P.M., to the highest bidder for
cash, selling all of the Lot as an entirety or in such parcels as the Trustee acting may elect,
and make due conveyance to the Purchaser or Purchasers, with general warranty binding
upon the Owner, his heirs and assigns; and out of the money arising from such sale, the
Trustee acting shall pay first, all the expenses of advertising the sale and making the
conveyance, including a reasonable commission to itself, which commission shall be due
and owing in addition to the attorney's fees provided for, and then to Beneficiary the full
amount of principal, interest, attorney’s fees and other charges due and unpaid on said
indebtedness secured hereby, rendering the balance of the sales price, if any, to the Owner,
his heirs or assigns and/or to any other lienholders (if so required by applicable law); and
the recitals in the conveyance to the Purchaser or Purchasers shall be full and conclusive
evidence of the truth of the matters therein stated, and all prerequisites to said sale shall be
presumed to have been performed, and such sale and conveyance shall be conclusive
against the Owner, his heirs and assigns.

It is agreed that in the event a foreclosure hereunder should be commenced by the Trustee,
or its substitute or successor, Beneficiary may at any time before the sale of said property
direct the said Trustee to abandon the sale, and may then institute suit for the collection of
said indebtedness, and for the foreclosure of this contract Payment and Performance Lien;
it is further agreed that if Beneficiary should institute a suit for the collection thereof, and
for a foreclosure of this contract lien, that it may at any time before the entry of a final
judgment in said suit dismiss the same, and require the Trustee, its substitute or successor
to sell the Lot in accordance with the provisions of this section. Beneficiary, if it is the
highest bidder, shall have the right to purchase at any sale of the Lot, and to have the
amount for which such Lot is sold credited on the debt then owing. Beneficiary in any
event is hereby authorized to appoint a substitute trustee, or a successor trustee, to act
instead of the Trustee named herein without other formality than the designation in writing
of a substitute or successor trustee; and the authority hereby conferred shall extend to the
appointment of other successor and substitute trustees successively until the indebtedness
hereby secured has been paid in full, or until said Lot is sold hereunder, and each
substitute and successor trustee shall succeed to all of the rights and powers of the original
trustee named herein. In the event any sale is made of the Lot, or any portion thereof,
under the terms of this section, the Owner, his heirs and assigns, shall forthwith upon the
making of such sale surrender and deliver possession of the property so sold to the
Purchaser at such sale, and in the event of his failure to do so he shall thereupon from and
after the making of such sale be and continue as tenants at will of such Purchaser, and in
the event of his failure to surrender possession of said property upon demand, the
Purchaser, his heirs or assigns, shall be entitled to institute and maintain an action for




forcible detainer of said property in the Justice of the Peace Court in the Justice Precinct in
which such property, or any part thereof is situated. The foreclosure of the continuing
contract lien on any one or more occasions shall not remove, replace, impair or extinguish
the same continuing lien from securing all obligations arising from and after the date of
foreclosure. Beneficiary may appoint in writing a substitute or successor trustee,
succeeding to all rights and responsibilities of Trustee.

The requirements of Section 209, et. seq. of the Texas Property Code for collection of
obligations and for foreclosure of liens are hereby adopted into this Declaration as if set
forth herein and shall control in event of conflict with the provisions hereof. After
foreclosure of a lien as provided herein, the owner or a lienholder may redeem the
property in accordance with Section 209.011 of the Texas Property Code.

Subordination of the Lien to Mortgages: The lien securing the payment of the assessments and
other obligations provided for herein shall be superior to any and all other charges, liens or
encumbrances which may hereafter in any manner arise or be imposed upon any Lot whether
arising from or imposed by judgment or decree or by any agreement, contract, mortgage or other
instrument, except for:

(8  bona-fide first mortgage or deed of trust liens for purchase money and/or home
construction or improvement purposes placed upon a Lot, including without limitation
Institutional Mortgages and Eligible Mortgages, in which event the Association's lien shall
automatically become subordinate and inferior to such first lien;

(b)  liens for taxes or other public charges as are by applicable law made superior to the
Association's lien; and

{c) such other liens about which the Board may, in the exercise of its reasonable
discretion, elect to voluntarily subordinate the Association's lien; provided, however, such
subordination shall apply only to: (I) the assessments which have been due and payable
prior to the foreclosure sale (whether public or private) of such Lot pursuant to the terms
and conditions of any such first mortgage or deed of trust or tax lien; (ii) the permitted lien
on the Lot alone and not on or to any easement appurtenant for use and enjoyment of the
Common Properties. Such sale shall not relieve such Lot from liability for the amount of
any assessment thereafter becoming due nor from the lien of any such subsequent
assessment. Such subordination shall not apply where the first mortgage or deed of trust
or tax len is used as a device, scheme or artifice to evade the obligation to pay
assessments and/or to hinder the Association in performing its functions hereunder,

XLIV. INTERPRETATION AND ENFORCEMENT -
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1.

The Declarant, the Association, or other persons having any right, title or interest in the surface
estate in any Lot or parcel of Jand in this subdivision, shall have the right, but not the obligation,
to enforce, by any proceeding at law or in equity, all restrictions, covenants and reservations
imposed by this Declaration. Violations of any restriction or condition or breach of any covenant




herein contained shall give the Declarant or the Association, in addition to all other remedies, the
right, but not the obligation, to enter upon the land, and fo abate and remove the violation at the
expense of the owner, and the Declarant, the Association, or its agents, shall not thereby be
deemed guilty of any manner of trespass for such entry, abatement or removal. The right is
expressly reserved to the Declarant and its successors and assigns, to interpret any and all
conditions, limitations and restrictions but such right shall be without prejudice to the rights of
enforcement prescribed in the above paragraphs. The reservation by Declarant of this right of
enforcement shall not create a duty or obligation of any kind to enforce same, and Declarant shall
not be subjected fo any claim, demand, or cause of action from any Lot Owner by virtue of
enforcing or not enforcing any restriction or other covenant herein contained.

2. Invalidation of any one of these covenants or restrictions by judgment or court order shall in no
way effect any other provision, and all other provisions shall remain in full force and effect.

3. If DMK LAND DEVELOPMENT LLC should assign its obligations (if any) and its rights under
this Declaration to a person or entity that assumes same, then in such event DMK LAND
DEVELOPMENT LLC shall be relieved of all obligations, liabilities or responsibilities under this
Declaration.

XLV.RIGHT TO ANNEX AND REMOVE PROPERTY -

Declarant shall have the right during the Declarant Control Periods to annex or dedicate to the
subdivision, additional property and subject such property to the jurisdiction of the Association and any
or all of these restrictions and covenants, as if such properties were originally included in the initial
subdivision. Declarant shall have the right in the annexation or dedication of additional property to the
restrictions and covenants contained herein to modify or amend these restrictions as they may apply to
such annexed property.

XLVI. NO COMMON SCHEME OF DEVELOPMENT -

Declarant does not intend hereby nor shall any provision of this Declaration of Covenants, Conditions
and Restrictions be construed to impose any restriction or limitation upon any property not located within
The Woods of St. Clare, according to Plat recorded in Volume 8, Pages 500-501 of the Plat Records of
Guadalupe County, Texas, specifically including, but not limited to, any other owned by Declarant or
Dale Koehler or any other person. It is expressly understood and agreed that while other property has
heretofore been or may hereafter be sold to and/or developed or platted as subdivisions by Declarant or
Declarant’s predecessors, successors, owners, and assigns, the covenants, conditions, easements and
restrictions contained herein shall not affect any such other properties unless Declarant shall hereafter
execute and cause to be recorded in the office of the County Clerk of Guadalupe County, Texas, a
specific declaration that these restrictions apply to any such property. The purpose of this provision is to
negate any implication that the covenants and restrictions herein create a "common scheme of
development" or otherwise apply by implication to ANY OTHER PROPERTY OWNED BY Declarant

or any other person.

XLVIl. ACCEPTANCE OF THE DEED -
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By the acceptance of the deed to a Lot within this subdivision, the owner thereof covenants and agrees to
keep and maintain in a neat and clean condition the Lot conveyed to him, including any easements which
may traverse a portion of the Lot conveyed by said deed, including the keeping of weeds or grass mowed
within such Lot and easement area,

XLVIII, AMENDMENT AND DURATION -

At any time, the owners of legal title to sixty percent (60%) of the Lots within the Subdivision may
amend (including changing, revoking or modifying) the restrictions and covenants set forth herein by
filing an instrument containing such amendment in the office of the County Clerk of Guadalupe County,
Texas; provided, however, that so long as Declarant owns one or more lots in the Subdivision or other
property otherwise annexed so as to be subject to the covenants contained herein, no such amendment
shall be valid or effective without the written joinder of Declarant, unless Declarant specifically waives
this requirement by written recorded instrument.

XLIX. RESERVATION OF RIGHTS -

THE DECLARANT SHALL HAVE AND RESERVE, SO LONG AS DECLARANT OWNS AT
LEAST ONE LOT IN THE SUBDIVISION OR OTHERWISE SUBJECT OF THIS DECLARATION,
THE RIGHT AT ANY TIME AND FROM TIME TO TIME, WITHOUT THE JOINDER OR
CONSENT OF ANY OTHER PARTY, TO AMEND THIS DECLARATION OR ANY FUTURE
DECLARATION OF PROTECTIVE COVENANTS, BY AN INSTRUMENT IN WRITING DULY
SIGNED, ACKNOWLEDGED, AND FILED FOR RECORD. IN NO EVENT MAY DECLARANT
AMEND THIS DECLARATION TO LOWER THE MINIMUM SQUARE FOOTAGE OF
RESIDENCES OR ALLOW MANUFACTURED HOMES TO BE LOCATED ON THE LOTS IN THE
WOODS OF ST CLARE, ACCORDING TO THE PLAT RECORDED IN VOLUME 8, PAGES 500-
501 OF THE MAP AND PLAT RECORDS OF GUADALUPE COUNTY, TEXAS. THIS
PROVISION SHALL NOT EXTEND BEYOND THE "DEVELOPMENT PERIOD" AS DEFINED IN
ARTICLE L 10. ABOVE.

L. NOTICE BY ASSOCIATION -

Whenever written notice to a member (or members) is permitted or required hereunder, such notice shall
be given by the mailing of such notice to the member at the address of such member appearing on the
records of the Association, unless such member has given written notice to the Association of a different
address, in which event such notice shall be sent to the member at the address so designated. In such
event, such notice shall conclusively be deemed to have been given by the Association by placing same in
the United States Mail, properly addressed, whether received by the addressee or not,

L1. TITLES -
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The titles, headings and captions which have been used throughout this Declaration are for convenience
only and are not o be used in construing this Declaration or any part hereof.
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1. The Declarant, the Association, or other persons having any right, title or interest in the surface
estate in any Lot or parcel of land in this subdivision, shall have the right, but not the obligation,
to enforce, by any proceeding at law or in equity, all restrictions, covenants and reservations
imposed by this Declaration. Violations of any restriction or condition or breach of any covenant
herein contained shall give the Declarant or the Association, in addition to all other remedies, the
right, but not the obligation, to enter upon the land, and to abate and remove the violation at the
expense of the owner, and the Declarant, the Association, or its agents, shall not thereby be
deemed guilty of any manner of trespass for such entry, abatement or removal. The right is
expressly reserved to the Declarant and its successors and assigns, to interpret any and all
conditions, limitations and restrictions but such right shall be without prejudice to the rights of
enforcement prescribed in the above paragraphs. The reservation by Declarant of this right of
enforcement shall not create a duty or obligation of any kind to enforce same, and Declarant shall
not be subjected to any claim, demand, or cause of action from any Lot Owner by virtue of
enforcing or not enforcing any restriction or other covenant herein contained.

2. Invalidation of any one of these covenants or restrictions by judgment or court order shall in no
way effect any other provision, and all other provisions shall remain in full force and effect.

3. If Declarant should assign its obligations (if any) and its rights under this Declaration to a person
or entity that assumes same, then in such event, Declarant shall be relieved of all obligations,
liabilities or responsibilities under this Declaration,

OMISSIONS -

If any punctuation, word, clause, sentence, or provision necessary to give meaning, validity, or effect to
any other word, clause, sentence or provision appearing in this Declaration shall be omitted here from,
then it is hereby declared that such omission was unintentional and that the omitted punctuation, word,
clause, sentence or provision shall be supplied by inference.

COMPLIANCE WITH RESIDENTIAL REAL PROPERTY OWNERS ACT-
The provisions of this Declaration and the exercise of any and all rights and remedies granted herein are

subject to the Texas Residential Property Owners Protection Act, Chapter 209 of the Texas Property
Code, as same may have been heretofore or hereafter amended from time to time.

GENDER AND GRAMMAR -
The singular, wherever used herein, shall be construed to mean the plural, when applicable, and the

necessary grammatical changes required to make the provisions herein apply either to corporations or
individuals, males or females, shall in all cases be assumed as though in each case fully expressed.

RULE OF CONSTRUCTION-




If this Declaration or any word, clause, sentence, paragraph, or other part thereof shall be susceptible of
more than one or conflicting interpretations, then the interpretation which is most nearly in accordance
with the general purposes and objectives of this Declaration shall govern. The provisions hereof will not
be construed against the Declarant because the Declaration was drafted by it. In the event of conflict of

the provisions hereof with any of the organizational documents of the Association, the provisions hereof
shall control.

_—

EXECUTED this the __ | Z%day of  JUNE , 2016,

DMK LAND DEVELOPMENT LLC,

DECLARANT
BY: ,
DATE KOEHLER, MANAGER
THE STATE OF TEXAS
COUNTY OF GUADALUPE
This instrument was acknowledged before me on the / 7 day of June , 2016, by DALE

KOEHLER, Manager of DMK LAND DEVELOPMENT LLC, a Texas limited liability company, on behalf of
said company.
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DMK LAND DEVELOPMENT LLC -TO- THE PUBLIC

FIRST AMENDMENT TO
DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS OF
THE WOODS OF ST. CLARE

THE STATE OF TEXAS X
Y. KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF GUADALUPE X

That the Declaration of Covenants, Conditions, and Restrictions Affecting THE WOODS
OF ST. CLARE, which are recorded in Document No. 2016012962 of the Official Public
Records of Guadalupe County, Texas, are amended as set forth herein.

WITNESSETH:

WHEREAS, DMK LAND DEVELOPMENT LLC heretofore executed an instrument
recorded in Document No. 2016012962 of the Official Public Records of Guadalupe County,
Texas, affecting the property in THE WOODS OF ST. CLARE a real property subdivision
according to a plat thereof of record in Volume 8, Pages 500-501, entitled "DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTIONS THE WOODS OF ST. CLARE"
(hereafter referred to sometimes as the "Declaration");

WHEREAS, the Declarant owns all of the Lots in the Subdivision and according to
Articles XLVIII and XLIX Declarant has the sole right to amend the Declaration and the
covenants contained therein; and

WHEREAS, the Declarant desires to amend the Declaration as providéd herein.

NOW, THEREFORE, the Declarant hereby amends and declares the Declaration is
hereby modified and amended as follows:

Amendment No.1 Article I is hereby amended to include an additional definition as number
17 to said Article, which definition number 17 reads as follows:

17.  “Declarant Control Period” shall mean and refer to the period of time constituting
the Development Period as defined above. During the Declarant Control Period the
Class "B" Member is entitled to appoint and remove the members of the Board of
Directors and the officers of the Association, other than Board members or officers
elected by Members of the Association pursuant to the Bylaws. The Declarant
Control Period shall continue during the Development Period as defined above.”

Title Data, Inc. NB TDI37747 GU 2016016439.001
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Amendment No. Two: ARTICLE XXXIX Section 3. which reads as follows:

“3. Voting. Class “A” Members shall be entitled to one (1) vote for each Lot of
which they are record Owner. Class “B” Members shall be entitled to ten (10)
votes per Lot owned. The Class “B” membership shall terminate and be converted
to Class “A” on or before the 120" day after the date seventy-five percent (75%)
of the Lots that may be made subject to this Declaration are conveyed to Class
“A” Members or annexed to be part of this Subdivision or Declaration as
provided below.”

is hereby amended to read as follows:

“3. Voting. Class “A” Members shall be entitled to one (1) vote for each Lot
of which they are record Owner. Class “B” Members shall be entitled to ten (10)
votes per Lot owned. The Class “B” membership shall terminate and be converted
to Class “A” on or before the 120™ day after the date seventy-five percent (75%)
of the Lots that may be made subject to this Declaration (including such lots as
may be annexed to be part of this Subdivision or Declaration as provided below)
are conveyed to Class “A” Members.”

The Declarant ratifies, reaffirms and restates the Declaration of Covenants, Conditions,

and Restrictions affecting THE WOODS OF ST. CLARE, as recorded in Document No.
2016012962 of the Official Records of Guadalupe County, Texas, and agree that the provisions
of said Declaration are valid and enforceable and shall continue in force and effect as originally
written, except as amended and modified hereby.

Title Data,

Inc.

EXECUTED this the 29 day of c}v{,g? ,2016.

DMK LAND DEVELOP LLC,
DECLARANT

By:
Dale KoeHler, Manager

NB TDI37747 GU 2016016439.002
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THE STATE OF TEXAS
COUNTY OF GUADALUPE
This instrument was acknowledged before me on the 2 8 day of J (D) / U \ ,

2016, by DALE KOEHLER, Manager of DMK LAND DEVELOPMENT LLC., & TeXas
Limited Liability Company, on behalf of said company.

e, DONNA J, RAETZSCH Notary Public, Statdf Texas / /7

Netary Public, State of Taxas Notary’s Name Printed:
Nolary ID# 646466 O/
My Commission Expirag

JULY 7, 2017

—>2euin Tle Lo

2016016439

FILED AND RECORDED
OFFICIAL PUBLIC RECORDS
08/01/2016 3:32:12 PM
PAGES: 3
TERESA KIEL, COUNTY CLERK
GUADALUPE COUNTY, TEXAS
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MANAGEMENT CERTIFICATE FOR
THE WOODS OF ST. CLARE SUBDIVISION
(Texas Property Code Section 209.004)

Name of Subdivision:

Recording Data for Subdivision:

Recording Data for Declaration:

Name of the Association:

Mailing Address of the Association:

Name of Person Managing Association or
Association’s Designated Representative:

Mailing Address of Person Managing
Association or Association’s Designated
Representative:

The Woods of St. Clare Subdivision

The plat of the Subdivision recorded in Volume 8, Page
500 of the Official Records of Guadalupe County, Texas

The Declaration recorded under Document Number
2016012962 of the Official Records of Guadalupe County,
Texas, and First Amendment to the Declaration recorded
under Document Number a ]! O] }\ \ i“hﬂ of the
Official Records of Guadalupe County, Texas, collectively
called the “Declaration” herein.

The Woods of St. Clare Property Owners Association, Inc.
1326 Lower Seguin Road
Marion, Texas 78124

Dale Koehler

1326 Lower Seguin Road
Marion, Texas 78124

Other information the Association considers appropriate for the governing, administration or operation of

the subdivision and homeowners association:

Bylaws: The current bylaws of the Association are attached hereto as Exhibit “A”.

Document Retention Policy: The current Document Retention Policy is attached as Exhibit “B”.

Open Records, Production and Copying Policy: The current Open Records, Production and Copying

Policy is attached as Exhibit “C”.

Dated Effective: July 26, 2016.

Inc.

NB TDI37747 GU 2016016443.001
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STATE OF TEXAS §
§
COUNTY OF GUADALUPE §

This instrument was acknowledged and signed before me on this the ag day of ‘_)U {g 2'9"!#

2016, by MARY ANN KOEHLER, Secretary of THE WOODS OF ST. CLARE PROPERTY RS

ASSOCIATION, INC., a Texas corporation, on behalf of said corporation.
Qrine GFotrky

. =R AETZSE‘T Notary Public, State ¢f/fexas ()
S Pl _D%\g public, State of Texas Notary’s Name Printed:

otary ID# 646466
b:liy cgnmisstm Expiras

JULY 7, 2017

The undersigned hereby certifies that he is the duly elected and qualified President of THE WOODS
OF ST. CLARE PROPERTY OWNERS ASSOCIATION, IN@; that MARY ANN KOEHLER is the duly
elected and qualified Secretary of THE WOODS OF ST. CL. ROPERTY OWNERS ASSOCIATION,
INC.; that the signature above is MARY ANN KOEHLER’s genuine signature; and that the foregoing
certificate is true and correct.

DALWHLER, President

STATE OF TEXAS §
§
COUNTY OF GUADALUPE §

ASSOCIATION, INC., a Texas corporation, on behalf of said corporation.

Notary Public, State of Te(é}( N )U
Notary’s Name Printed: -
A4

DONNA J. RAETZSCH
Notary Public, State of Texas

:  Notary ID# 646466

My Commission Expires

SER JULY 7, 2017

Inc. NB TDI37747 GU 2016016443.002
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LW BT “A”

OF

THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIATION, INC.
(A Texas Nonprofit Corporation)

ARTICLE 1
INTRODUCTION

1.1.  PURPOSE OF BYLLAWS. These Bylaws (“Bylaws™) provide for the governance of THE WOODS
OF ST. CLARE PROPERTY OWNERS ASSOCIATION, INC. (“Association”) a Property Owners Association, as that
term is defined in Texas Property Code §209.002(7), whose Members consist of the owners of Lots in THE WOODS
OF ST. CLARE Subdivision, located in Guadalupe County, Texas (“Subdivision™), covered by a dedicatory instrument
entitled Declaration of Covenants, Conditions and Restrictions for The Woods of St. Clare, recorded as Document No.
2016012962, Official Public Records of Guadalupe, County, Texas {“Declaration”). '

1.2. DEFINITIONS. Words and phrases defined in the Declaration shall have the same meanings when used
in these Bylaws. Unless defined otherwise in the Declaration or in these Bylaws, words and phrases defined in Texas
Property Code §209.002 shall have the same meaning when used in these Bylaws. The following words and phrases
shall have specified meanings when used in these Bylaws:

a. “Board of Directors” or “Board” means the Board of Directors of THE WOODS OF ST. CLARE
PROPERTY OWNERS ASSOCIATION, INC.,, the group of persons vested with the management of the affairs of the
Association.

b. “Board Meeting” means a deliberation between a quorum of the voting Board, or between a quorum of

the voting Board and another person, during which Association business is considered and the Board takes formal
action; and does not include the gathering of a quorum of the Board at a social function unrelated to the business of the
Association or the attendance of the Board at a regional, state, or national convention or ceremonial event, or press
conference, if formal action is not taken and any discussion of Association business is incidental to the social function,
convention, ceremonial event, or conference.

c. “Business Organizations Code” means the governing laws of the State of Texas for nonprofit
corporations.
d. “Officer” means an Officer of the Association. “President,” “Vice-president,” “Secretary,” and

“Treasurer” mean, respectively, the President, Vice-president, Secretary, and Treasurer of the Association.

€. “Declarant Control Period" shall mean and refer to the period of time during which the Class "B"
Member is entitled to appoint and remove the members of the Board of Directors and the officers of the Association,
other than Board members or officers elected by Members of the Association pursuant to these Bylaws.

f. “Dedicatory instrument” means each governing instrument covering the establishment, maintenance,
and operation of the Subdivision. The term includes the Declaration, Certificate of Formation, Bylaws, Architectural
Control Guidelines, Rules and Regulations, Alternative Payment Guidelines, and Open Records and Records Retention

Policies.

g “Development Period” means the period in which Declarant reserves a right to facilitate the
development, construction, and marketing of the Subdivision, or a right to direct the size, shape, and composition of the
Subdivision.

h. “Director” means a member of the Board of Directors of the Association.

i. “Governing documents” means, collectively, the Declaration, these Bylaws, the Certificate of

1
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Formation, Design Guidelines, Policies, and the Rules and Regulations of the Association.

j- “Majority” means more than 50 percent.

k. “Managing Agent” means the Association’s designated representative as it appears on the Management
Certificate.

1. “Management Certificate” means the instrument required to be recorded pursuant to Section 209.004 of

the Texas Residential Property Owners Protection Act.

m. “Member” means a Member of the Association, each Member being an Owner of a Lot in the
Subdivision, unless the context indicates that a Member means a member of the Board of Directors or a member of a
committee of the Association.

n "Ordinary care" means the care that an ordinarily prudent person in a similar position would exercise
under similar circumstances.

o. “Owner” shall mean and refer to the holder of record, whether one or more persons or entities, of fee
simple title to any Lot which is a part of the Subdivision, including contract buyers (a buyer under an executory contract
for conveyance), but excluding those having such interest merely a security for the performance of an obligation (i.e.
holders of mortgages and home equity loans).

p- “Policies” mean the Alternative Payment Guidelines, and Open Records and Records Retention
Policies.

q- “Texas Residential Property Owners Protection Act” or “The Act” shall refer to Texas Property Code
Chapter 209, as same may be amended or repealed in whole or in part.

Other definitions contained in the Declaration are incorporated herein by reference, as if fully set forth.

1.3. NONPROFIT PURPOSE. The Association is not organized for profit and is governed by Chapter 22 of the
Business Organizations Code.

1.4. COMPENSATION. A Director, Officer, or Member shall not be entitled to receive any pecuniary profit for the
operation of the Association, and no dividend or assets of the Association shall be distributed to, or inure to the benefit
of a Director, Officer, or Member; provided, however:

a. that reasonable compensation may be paid to a Director, Officer, or Member, for services rendered to
the Association;

b. that a Director, Officer, or Member may, from time to time, be reimbursed for his or her actual and
reasonable expenses incurred on behalf of the Association in connection with the administration of the affairs of the
Association, provided such expense has been approved by the Board.

1.5. GENERAL POWERS AND DUTIES. The Association, acting through the Directors, shall have the powers and
duties necessary for the administration of the affairs of the Association and for the operation and maintenance of the
Subdivision as may be required or permitted by the Governing Documents and State law. The Association may do any
and all things that are lawful and which are necessary, proper, or desirable in operating for the best interests of its
Members, subject only to the limitations upon the exercise of such powers as are expressly set forth in the governing
documents.

ARTICLE 2
MEMBERSHIP

2.1 MEMBERSHIP. Every person or entity who is a record Owner of any Lot which is subject to assessments
2
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provided in the Declaration shall be a Member of the Association. All present or future Members are subject to the
Certificate of Formation, Declaration and these Bylaws, and other dedicatory instruments. Membership in the
Association will signify that each Lot Owner appoints the Board of Directors of the Association to manage or regulate
the Subdivision in accordance with the provisions set forth in the dedicatory instruments are accepted, ratified, and will
be strictly followed. Further, Membership in the Association will signify that the Owner has designated the Association
as its representative to initiate, defend or intervene in litigation or an administrative proceeding affecting the
enforcement of the Declaration or the protection, preservation or operation of the Subdivision.

2.2 CLASSES OF MEMBERSHIP. The Association shall initially have two classes of Membership:

a. Class "A" Members shall be all Owners with the exception of the Class "B" Member; and

b. the Class “B” Member shall be Declarant, its successors and assigns who take title for the purposes of
development and sale of the Subdivision.

ARTICLE 3
GOVERNING BODY

3.1. BOARD OF DIRECTORS. The Board of Directors shall govern the Association, each of whom shall have one
(1) vote. The Board shall consist of three (3) Directors. Directors shall be elected at the first annual meeting. A Director
takes office upon the adjournment of the meeting or balloting at which he is elected or appointed and, absent, death,
ineligibility, resignation, or removal, will hold office until his successor is elected or appointed. The number of
Directors may be changed by amendment of these Bylaws, but shall not be less than three (3); however, a decrease in
the number of Directors may not shorten the term of an incumbent Director. Notwithstanding anything contained in
these Bylaws, during the Declarant Control Period, the Class "B" Member is entitled to appoint and remove the
members of the Board of Directors and the officers of the Association. Thereafter, at least one-third (1/3) of the
members of the Board shall be elected by the Owners other than the Declarant not later than the tenth (10th) anniversary
after this Declaration was recorded in the Official Public Records of Real Property Records of Guadalupe County,
Texas.

32. QUALIFICATION AND TERM. After the Declarant Control Period, and the Class “B” membership ceases to
exist, and a majority of all Directors must reside in the Property subject to the Declaration. At the first annual meeting
after the expiration of the Declarant Control Period, the Members shall elect one (1) Director to a three (3) year term,
one Director to a (2) two year term, and one (1) Director to a one (1) year term. At each annual meeting thereafter, the
Members shall elect one (1) Director to serve a three (3) year term.

3.2.1. Co-Owners. Co-owners of a single Lot may not serve on the Board at the same time. Co-Owners of
more than one Lot may serve on the Board at the same time, provided the number of Co-Owners serving at one time
does not exceed the number of Lots they co-own.

3.3. ELECTION. Directors shall be elected by the Members by written ballot. The election of Directors shall be
conducted at the annual meeting of the Association, at any special meeting called for that purpose, or by mail, facsimile
transmission, or a combination of mail and facsimile transmission. Any Board Member whose term has expired must be
elected by the Members. A Member may vote by absentee ballot or proxy for an election of a Board Member.

34. VACANCIES. A Board Member may be appointed by a majority of the remaining Board Members only to fill
a vacancy caused by resignation, death, or disability. Each Director so elected shall serve out the remaining term of his
predecessor. This section does not apply to the appointment of a Board Member during the Declarant Control Period.

3.5. REMOVAL OF DIRECTORS. At any Annual or special meeting of the Association, any one or more of the
Directors may be removed with or without cause by Members representing a majority of the votes present in person or
by proxy at such meeting, and a successor shall then and there be elected to fill the vacancy thus created. Any Director
whose removal has been proposed by the Members shall be given an opportunity to be heard at the meeting. However,
if the Board is presented with written, documentary evidence from a database or other record maintained by a
governmental law enforcement authority that a Board Member has been convicted of a crime of moral turpitude, the

3
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Member is immediately ineligible to serve on the Board, and is automatically considered removed from the Board, and
is prohibited from future service on the Board.

3.6. MEETINGS OF THE BOARD.

3.61. Organizational Meeting of the Board. After the Certificate of Formation is filed, the Board of Directors
named in the Certificate of Formation shall hold an organizational meeting of the Board, at the call of a majority of the
Directors to adopt these Bylaws and elect officers and for other purposes determined by the Board at the meeting. The
Directors calling the meeting shall send notice of the time and place of the meeting to each Director named in the
Certificate of Formation not later than the third day before the date of the meeting. Within ten (10) days after each
annual meeting, the Directors shall convene an organizational meeting for the purpose of electing Officers. The time
and place of such meeting shall be fixed by the Board and announced to the Directors.

3.62. Open Meetings of the Board. Regular and special board meetings must be open to Owners, subject to
the right of the board to adjourn a board meeting and reconvene in closed executive session to consider actions
involving personnel, pending or threatened litigation, contract negotiations, enforcement actions, confidential
communications with the Association's attorney, matters involving the invasion of privacy of individual Owners, or
matters that are to remain confidential by request of the affected parties and agreement of the Board. Following an
executive session, any decision made in the executive session must be summarized orally and placed in the minutes, in
general terms, without breaching the privacy of individual Owners, violating any privilege, or disclosing information
that was to remain confidential at the request of the affected parties. The oral summary must include a general
explanation of expenditures approved in executive session. This section applies to a meeting of the Association Board
during the Declarant Control Period only if the meeting is conducted for the purpose of adopting or amending the
dedicatory instruments of the Association, increasing the amount of Regular Assessments of the association or adopting
or increasing a Special Assessment; electing non-developer Board members of the Association or establishing a process
by which those members are elected; or changing the voting rights of Members of the Association.

3.7. NOTICE OF BOARD MEETINGS.

3.7.1. To Board members. Subject to the Act and other provisions of the Association’s dedicatory instruments
and as allowed by law, regular meetings of the Board shall be open to the Members and shall be held at the Property
Owners Association’s Principal Office or at another place designated by the Board in the most recent Management
Certificate. Notice of all special meetings shall be provided to each Director at least 72 hours before the start of the
meeting or such other greater time as required by law. Attendance of a Director at a meeting constitutes a waiver of
notice, unless the Director attends a meeting for the express purpose of objecting to the transaction of any business on
the ground that the meeting is not lawfully called or convened.

3.7.2. To Members. Members shall be given notice of the date, hour, place, and general subject of a regular or
special Board meeting, including a general description of any matter to be brought up for deliberation in executive
session. The notice shall be mailed to each Member not later than the tenth (10th) day or earlier than the sixtieth (60th)
day before the date of the meeting; or to the extent allowed by law, provided at least seventy-two (72) hours before the
start of the meeting by posting the notice in a conspicuous manner reasonably designed to provide notice to Members in
a place located in the Common Area or, with the property owner's consent, on other conspicuously located privately
owned property within the Subdivision; or on any Internet website maintained by the Association or other Internet
media; and sending the notice by e- mail to each owner who has registered an e-mail address with the Association. It is
an Owner's duty to keep an updated e-mail address registered with the Association.

3.8.  SPECIAL MEETINGS OF THE BOARD. Special meetings of the Board may be called by the President or, if
he or she is absent or refuses to act, by any two (2) Directors. At least three (3) days notice shall be given to each
Director, personally or by telephone or written communication, which notice shall state the place, time, and purpose of
such meeting.

3.9. CONDUCT OF MEETINGS. The President shall preside over all meetings of the Board and the secretary shall
keep, or cause to be kept, a record of all resolutions adopted by the Board and a record of all transactions and
proceedings occurring at such meetings. When not in conflict with law or the governing documents, the then current
edition of Robert’s Rules of Order shall govern the conduct of the meetings of the Board.

Title Data, Inc. NB TDI37747 GU 2016016443.006



GUADALUPE COUNTY CLERK DOCUMENT NUMBER: 2016016443 PAGE: 7 OF 24

3.10. QUORUM. At all meetings of the Board, a Majority of Directors shall constitute a quorum for the transaction
of business, and the acts of the majority of the Directors present at a meeting at which a quorum is present shall be the
acts of the Board. If less than a quorum is present at any meeting of the Board, the majority of those present may
adjourn the meeting from time to time. At any such reconvened meeting at which a quorum is present, any business
which might have been transacted at the meeting as originally called may be transacted without further notice. A
Director present by proxy at a meeting may not be counted toward a quorum.

3.11. PROXY. A Director may vote in person or, by proxy executed in writing by the Director. A proxy expires three
(3) months after the date the proxy is executed.

3.12 PLACE OF MEETINGS. Except for a meeting held by electronic or telephonic means, a Board meeting must
be held in a county in which all or part of the property in the Subdivision is located or in a county adjacent to that
county.

3.13. METHOD OF MEETING. The Board may meet by any method of communication, including electronic and
telephonic, if each Director may hear and be heard by every other Director; except for any portion of the meeting
conducted in executive session: (a) all Owners in attendance at the meeting may hear all board members; (b) Owners
are allowed to listen using any electronic or telephonic communication method used or expected to be used by a Board
Member to participate; and (c) the notice of the meeting includes instructions for owners to access any communication
method required to be accessible pursuant to (b) immediately above. A remote electronic communications system,
including videoconferencing technology or the Internet, may be used only if each person entitled to participate in the
meeting consents to the meeting being held by means of that system, and the system provides access to the meeting in a
manner or using a method by which each person participating in the meeting can communicate concurrently with each
other participant. Any action taken without notice to Owners must be summarized orally, including an explanation of
any known actual or estimated expenditures approved at the meeting, and documented in the minutes of the next regular
or special Board meeting. The Board may not, without prior notice to Owners under consider or vote on fines, damage
assessments, initiation of foreclosure actions, initiation of enforcement actions, excluding temporary restraining orders
or violations involving a threat to health or safety, increase in Regular Assessments, levying of Special Assessments,
appeals from a denial of architectural control approval, or a suspension of a right of a particular Owner before the
Owner has an opportunity to attend a Board meeting to present the Owner's position, including any defense, on the
issue.

3.14. MINUTES. The Board shall keep a record of each regular or special Board meeting in the form of written
minutes of the meeting. The Board shall make meeting records, including approved minutes, available to a Member for
inspection and copying on the Member's written request to the Association's managing agent at the address appearing
on the most recently filed Management Certificate or, if there is not a Managing Agent, to the Board.

3.15. RECESS. If the Board recesses a regular or special Board meeting to continue the following regular business
day, the Board is not required to post notice of the continued meeting if the recess is taken in good faith and not to
circumvent the requisites of this Article. If a regular or special board meeting is continued to the following regular
business day, and on that following day the Board continues the meeting to another day, the Board shall give notice of
the continuation in at least one manner prescribed by the Act and these Bylaws within two (2) hours after adjourning the
meeting being continued.

3.16. ACTION WITHOUT A MEETING. Any action required or permitted to be taken by the Board at a meeting
may be taken without a meeting, including by electronic or telephonic means , without prior notice to owners, if each
Board Member is given a reasonable opportunity to express the Board Member’s opinion to all other Board Members
and to vote and all of the Directors individually or collectively consent in writing to such action, except on matters
prohibited by Section 209.0051 of the Act or other applicable law. The written consent shall be filed with the minutes of
the Board. Action by written consent shall have the same force and effect as a unanimous vote. Any action taken
without notice to owners must be summarized orally, including an explanation of any known actual or estimated
expenditures approved at the meeting, and documented in the minutes of the next regular or special board meeting. The
board may not, unless done in an open meeting for which prior notice was given to owners as provided above, consider
or vote on;
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(1) fines;
(2) damage assessments;
(3) initiation of foreclosure actions;

(4) initiation of enforcement actions, excluding temporary restraining orders or violations involving a threat to
health or safety;

(5) increases in assessments;
(6) levying of special assessments;
(7) appeals from a denial of architectural control approval;

(8) a suspension of a right of a particular owner before the owner has an opportunity to attend a board meeting
to present the owner's position, including any defense, on the issue;

(9) lending or borrowing money;
(10) the adoption or amendment of a dedicatory instrument;

(11) the approval of an annual budget or the approval of an amendment of an annual budget that increases the
budget by more than 10 percent;

(12) the sale or purchase of real property;
(13) the filling of a vacancy on the board,

(14) the construction of capital improvements other than the repair, replacement, or enhancement of existing
capital improvements; or

(15) the election of an officer.

Notwithstanding the list of prohibited items above that may not be taken without a meeting, during the Development
Period, a Board may take all such actions without a meeting, except for:

(A) adopting or amending the governing documents, including declarations, bylaws, rules, and regulations of
the association;

(B) increasing the amount of regular assessments of the association or adopting or increasing a special
assessment;

(C) electing non-developer board members of the association or establishing a process by which those
members are elected; or

(D) changing the voting rights of members of the association.

3.17. LIABILITIES AND STANDARD OF CARE. A Director shall discharge the Director's duties, including duties
as a committee member, in good faith, with ordinary care, and in a manner the Director reasonably believes to be in the
best interest of the Association. A Director is not liable to the Association, a Member, or another person for an action
taken or not taken as a Director if the Director acted in compliance with this section. A person seeking to establish
liability of a Director must prove that the Director did not act in good faith, with ordinary care, in 2 manner the Director
reasonably believed to be in the best interest of the Association. A Director is not considered to have the duties of a
trustee of a trust with respect to the Association or with respect to property held or administered by the Association. A
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Director is not if, in the exercise of ordinary care, the Director acted in good faith and in reliance on the written opinion
of an attorney for the Association.

3.18. INTERESTED DIRECTORS. A contract or transaction between the Association and one or more Directors,
Officers, or Members which have a financial interest otherwise valid and enforceable contract or transaction is valid and
enforceable, and is not void or voidable, notwithstanding any relationship or interest, if the material facts as to the
relationship or interest and as to the contract or transaction are disclosed to or known by the Association's Board of
Directors, a committee of the Board of Directors, or the Members, and the Board, the committee, or the Members in
good faith and with ordinary care authorize the contract or transaction by the affirmative vote of the majority of the
disinterested Directors, committee members or Members, regardless of whether the disinterested Directors, committee
members or Members constitute a quorum of the Members entitled to vote on the authorization of the contract or
transaction, and the contract or transaction is specifically approved in good faith and with ordinary care by a vote of the
Members, or the contract or transaction is fair to the Association when the contract or transaction is authorized,
approved, or ratified by the Board of Directors, a committee of the Board of Directors, or the Members. Common or
interested Directors or Members of the Association may be included in determining the presence of a quorum at a
meeting of the Board, a committee of the Board, or Members that authorize the contract or transaction. The person who
has the relationship or interest may be present at or participate in and, if the person is a Director, Member, or committee
member, may vote at a meeting of the Board of Directors, of the Members, or of a committee of the Board that
authorizes the contract or transaction; or sign, in the person's capacity as a Director, Member, or committee member, a
written consent of the Directors, Members, or committee members to authorize the contract or transaction.

3.19. POWERS AND DUTIES. The Board shall have all the powers and duties necessary for the administration of
the Association and for the operation and maintenance of the Subdivision. The Board may do all such acts and things
except those which, by law or the governing documents are reserved to the Members and may not be delegated to the
Board. The act of a majority of the Directors present in person or by proxy at a meeting at which a quorum is present is
the act of the Board of Directors. Without prejudice to the general and specific powers and duties set forth in laws or the
governing documents, or such powers and duties as may hereafter be imposed on the Board by resolution of the
Association, the powers and duties of the Board shall include, but shall not be limited to those enumerated herein.

3.20. RULES AND REGULATIONS. The Board, by resolution may from time to time adopt and publish Rules and
Regulations governing use of the Common Area and the personal conduct of the Members, and their guests, and may
suspend the right to use of the Common Area, after notice and hearing, pursuant to Sections 209.006 and 209.007 of the
Act.

3.21. GUESTS. The Board may limit the number of guests of Owners with respect to the use of the Common Areas.

3.22. DELINQUENT ACCOUNTS. The Board may establish, levy, and collect reasonable late charges for Members’
delinquent accounts. The Board may also establish a rate of interest to be charged on Members® delinquent accounts,
provided the rate of interest does not exceed eighteen percent (18%) or the maximum rate permitted by state law,
whichever is the lesser.

3.23. FIDELITY BONDS. The Board shall require that all Officers, agents, and employees of the Association
handling or responsible for Association funds shall furnish adequate fidelity bonds. The premiums on such bonds may
be an expense of the Association.

3.24. EMPLOYEES. The Board may employ independent contractors or employees as deemed necessary, and may
prescribe their duties.

3.25. APPOINTMENT OF COMMITTEES. The Board, by resolution, may from time to time designate standing or
ad hoc committees to advise or assist the Board with its responsibilities. The resolution shall establish the purposes and
powers of each committee created, provide for the appointment of its Members, as well as chairman, and shall provide
for reports, termination, and other administrative matters deemed appropriate by the Board. Committees may be
appointed from among the Members or professionals in the area of expertise for which the Committee is formed.

3.26. FINES. In addition to, or in lieu of, other remedies as provided by law, the Board may levy fines for each day
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or occurrence that a violation of the dedicatory instruments persists after notice and hearing, provided the amount of the
fine does not exceed the amount necessary to ensure compliance with the dedicatory instruments.

3.27. CONTRACTS FOR SERVICES. The Board may enter into contracts for services on behalf of the Association,
and, when appropriate, shall solicit competitive bids based on a standard statement of work prepared or approved by the
Board.

3.28. PROFESSIONAL ASSOCIATION MANAGEMENT SERVICES. The Board may employ a Managing Agent
for the Association, at a compensation established by the Board, to perform duties and services authorized by the Board.
The Board shall execute and file Management Certificates in accordance with Section 209.004 of the Act.

3.29. FINANCIAL RECORDS AND ANNUAL REPORTS. The Board shall maintain current and accurate financial
records with complete entries as to each financial transaction of the Association, including income and expenditures, in
accordance with generally accepted accounting principles. The Board shall annually prepare or approve a financial
report for the Association for the preceding year. The report must conform to accounting standards as adopted by the
American Institute of Certified Public Accountants and must include: a statement of support, revenue and expenses,
statement of changes in fund balances, a statement of functional expenses, and a balance sheet for each fund.

3.30. DISSENT TO ACTION. A Director who is present at a meeting of the Board of Directors at which action is
taken on an Association matter is presumed to have assented to the action unless the Director's dissent has been entered
in the minutes of the meeting, the Director has filed a written dissent to the action with the person acting as the secretary
of the meeting before the meeting is adjourned, or the Director has sent a written dissent by registered mail to the
secretary of the Association immediately after the meeting has been adjourned. The right to dissent under this section
does not apply to a Director who voted in favor of the action.

ARTICLE 4
OFFICERS

4.1.  DESIGNATION. The principal Officers of the Association shall be the President, the Vice-president, the
Secretary, and the Treasurer. The Board may appoint such other Officers and Assistant Officers as it deems necessary.
The President and Vice-president shall be Directors. Other Officers may, but need not, be Directors. Any two offices
may be held by the same person, except the offices of President and Secretary. If an Officer is absent or unable to act,
the Board may appoint a Director to perform the duties of that Officer and to act in place of that Officer, on an interim
basis.

42,  ELECTION OF OFFICERS. The Officers shall be elected no less than annually by the Directors at the
organizational meeting of the Board and shall hold office at the pleasure of the Board. Except for resignation or
removal, Officers shall hold office until their respective successors have been designated by the Board.

43. REMOVAL AND RESIGNATION OF OFFICERS. A majority of Directors may remove any Officer, with or
without cause, at any regular meeting of the Board or at any special meeting of the Board called for that purpose. A
successor may be elected at any regular or special meeting of the Board called for that purpose. An Officer may resign
at any time by giving written notice to the Board. Unless the notice of resignation states otherwise, it is effective when
received by the Board and does not require acceptance by the Board. The resignation or removal of an Officer who is
also a Director does not constitute resignation or removal from the Board.

4.4.  STANDARD OF CARE. An Officer is not liable to the Association or any other person for an action taken or
omission made by the Officer in the person's capacity as an Officer unless the Officer's conduct was not exercise in -
good faith with ordinary car, and in a manner the officer reasonably believes to be in the best interest of the Association.
This section shall not affect the liability of the Association for an act or omission of the Officer.

4.5.  DESCRIPTION OF PRINCIPAI OFFICES.

4.5.1. President. As the chief executive Officer of the Association, the President shall be a Director and shall:
(i) preside at all meetings of the Association and of the Board; (ii) have all the general powers and duties which are
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usually vested in the office of President of a corporation organized under the laws of the State of Texas; (iii) have
general supervision, direction, and control of the business of the Association, subject to the control of the Board; and
(iv) see that all orders and resolutions of the Board are carried into effect. The President shall not vote except to break a
tie.

4.5.2. Vice-president. The Vice-president shall be a Director and, in the absence of the President or in the
event of the President’s inability or refusal to act, shall perform the duties of the President. The Vice-president shall
perform such duties as are assigned by the President and Board.

4.5.3. Secretary. The Secretary shall: (i) keep the minutes of all meetings of the Board and of the
Association; (ii) have charge of such books, papers, and records as the Board may direct; (iii) maintain a record of the
names and addresses of the Members for the mailing of notices; (iv) prepare and give all notices in accordance with the
Texas Business Organizations Code and the governing documents, (v) act as the custodian of records of the
Association; (vi) review all mail on behalf of the Association; (vii) keep a current register of the names and addresses of
Members; and (viii) in general, perform all duties incident to the office of Secretary.

4.5.4. Treasurer. The Treasurer shall: (i) be responsible for Association funds; (if) keep full and accurate
financial records and books of account showing all receipts and disbursements; (iii) prepare all required financial data
and tax returns; (iv) deposit all monies or other valuable effects in the name of the Association in such depositories as
may from time to time be designated by the Board; (v) prepare the annual and supplemental budgets of the Association;
(vi) review the accounts of the managing agent on a monthly basis in the event such managing agent is responsible for
collecting and disbursing Association funds; and (vii) perform all the duties incident to the office of Treasurer.

4.6. AUTHORIZED AGENTS. Except when the governing documents require execution of certain instruments by
certain individuals, the Board may authorize any person to execute instruments on behalf of the Association, by written
resolution. In the absence of Board designation, the President and the Vice-president shall be the only persons
authorized to execute instruments on behalf of the Association.

ARTICLE 5
MEETINGS OF THE ASSOCIATION

5.1. ANNUAL MEETING. Annual meetings of the Association shall be held at 2 o’clock p.m. on the third Sunday
in March each year, or within thirty (30) days thereafter, weather permitting. At the annual meeting the Members shall
elect Directors in accordance with these Bylaws. The Members may also transact such other business of the
Association as may properly come before them. Notwithstanding any other provision in these Bylaws, the Board shall
call an Annual Meeting of the Members of the Association.

5.2. MANDATORY ELECTION REQUIRED AFTER FAILURE TO CALL ANNUAL MEETING. If the Board
does not call an Annual Meeting of the Association Members, an Owner may demand that a meeting of the Association
Members be called not later than the thirtieth (30th) day after the date of the Owner's demand. The Owner's demand
must be made in writing and sent by certified mail, return receipt requested, to the registered agent of the Association
and to the Association at the address for the association according to the most recently filed Management Certificate. A
copy of the notice must be sent to each Owner who is a Member of the Association. If the Board does not call a meeting
of the Members of the Association on or before the thirtieth (30th) day after the date of a demand, three or more Owners
may form an election committee. The election committee shall file written notice of the committee's formation with the
county clerk of each county in which the Subdivision is located. A notice filed by an election committee must contain:
(1) a statement that an election committee has been formed to call a meeting of Owners who are Members of the
Association for the sole purpose of electing Board members; (2) the name and residential address of each committee
member; and (3) the name of the Subdivision over which the Association has jurisdiction under the dedicatory
instruments. Each committee member must sign and acknowledge the notice before a notary or other official authorized
to take acknowledgments. The county clerk shall enter on the notice the date the notice is filed and record the notice in
the county’s real property records. Only one committee in the Subdivision may operate under this section at one time. If
more than one committee in a subdivision files a notice, the first committee that files a notice, after having complied
with all other requirements of this section, is the committee with the power to act under this section. A committee that
does not hold or conduct a successful election within four (4) months after the date the notice is filed with the county
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clerk is dissolved by operation of law. An election held or conducted by a dissolved committee is ineffective for any
purpose under this section. The election committee may call meetings of the Owners who are Members of the
Association for the sole purpose of electing Board members. Notice, quorum, and voting provisions contained in these
Bylaws apply to any meeting called by the election committee.

5.3. SPECIAL MEETINGS. It shall be the duty of the President to call a special meeting of the Association if
directed to do so by a majority of the Board or by a petition signed by Members representing at least ten percent (10%)
of the eligible votes in the Association. Such meeting shall be held within thirty (30) days after the Board resolution or
receipt of the petition. The notice of any special meeting shall state the time, place, and purpose of such meeting. No
business, except the purpose stated in the notice of the meeting, shall be transacted at a special meeting.

54. PLACE OF MEETINGS. Meetings of the Association shall be held at place as is designated by the Board in
the notice of the meeting.

5.5. NOTICE OF MEETINGS. Not later than the tenth (10th) day or earlier than the sixtieth (60th) day before the
date of an election or vote, the Association shall give written notice of the election or vote to each Owner in the
Association, for purposes of an Association-wide election or vote or to vote for the election of members of the Board.

5.6. ELIGIBILITY. All Members of the Association may receive notice of meetings of the Association, vote at
meetings of the Association, or be elected to serve as a Director.

5.7.  RECORD DATES.

5.7.1. Determining Notice Eligibility. The Board shall fix a date as the record date for determining the
Members entitled to notice of a meeting of the Association. The record date may not be more than sixty (60) days
before the date of a meeting of the Association at which Members will vote.

5.7.2. Determining Voting Eligibility. The Board shall fix a date as the record date for determining the
Members entitled to vote at a meeting of the Association. The record date may not be more than sixty (60) days before
the date of a meeting of the Association at which Members will vote.

5.7.3. Determining Rights Eligibility. The Board shall fix a date as the record date for determining the
Members entitled to exercise any rights other than those described in the preceding two paragraphs. The record date
may not be more than sixty (60) days before the date of the action for which eligibility is required, such as a nomination
to the Board.

5.74. Adjournments. A determination of Members entitled to notice of or to vote at a meeting of the
Association is effective for any adjournment of the meeting unless the Board fixes a new date for determining the right
to notice or the right to vote. The Board must fix a new date for determining the right to notice or the right to vote if the
meeting is adjourned to a date more than ninety (90) days after the record date for determining Members entitled to
notice of the original meeting.

5.8. VOTING MEMBERS LIST. The Board shall prepare and make available a list of the Association’s voting
Members in accordance with Business Organizations Code Section 22.158. After setting a record date for the notice of a
meeting, the Association shall prepare an alphabetical list of the names of all its voting members. The list must identify
the Members who are entitled to notice, the address of each voting Member; and the number of votes each voting
Member is entitled to cast at the meeting. Not later than the second (2nd) business day after the date notice is given of a
meeting for which a list was prepared in accordance with this section, and continuing through the meeting, the list of
voting Members must be available at the office of the Association’s Managing Agent, according to the most recent
Management Certificate recorded, as identified in the notice of the meeting, for inspection by Members entitled to vote
at the meeting for the purpose of communication with other Members concerning the meeting. A voting Member or
voting Member's agent or attorney is entitled on written demand to inspect and, at the member's expense and subject to
Section 209.005 of the Act, copy the list at a reasonable time during the period the list is available for inspection. The
Association shall make the list of voting Members available at the meeting. A voting Member or voting Member's agent
or attorney is entitled to inspect the list at any time during the meeting or an adjournment of the meeting.
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5.9. QUORUM. At any meeting of the Association, the presence in person or by proxy of Members entitled to cast
at least ten percent (10%) of the votes that may be cast for election of the Board shall constitute a quorum. Members
present at a meeting at which a quorum is present may continue to transact business until adjournment, notwithstanding
the withdrawal, during the course of the meeting, of Members constituting a quorum. An absentee or electronic ballot
may be counted as an owner present and voting for the purpose of establishing a quorum only for items appearing on
the ballot.

5.10. LACK OF QUORUM. If a quorum shall not be present or represented at any meeting, the Members entitled to
vote shall have power to adjourn the meeting from time to time, without notice other than announcement at the meeting,
until a quorum is present and represented.

5.11.  VOTES. Subject to the provisions of the Declaration, Members of the Association shall have one vote for each
Lot owned in the Subdivision. The vote of Members representing at least a majority of the votes cast at any meeting at
which a quorum is present shall be binding upon all Members for all purposes, except when a higher percentage is
required by the Declaration or these Bylaws. There shall be no cumulative voting. The voting rights of an Owner may
be cast or given in person or by proxy at a meeting of the property owners' association; by absentee ballot in accordance
with this section; or by electronic ballot in accordance with these Bylaws.

5.12.  PROXIES. Unless otherwise provided by the proxy, a proxy is revocable and expires 11 months after the date
of its execution. A proxy may not be irrevocable for longer than 11 months.

5.13.  BALLOTS. Any vote cast in an election or vote by a Member of the Association or his or her proxy must be in
writing and signed by the Member or his or her proxy or by absentee ballot. In an Association-wide election, written
and signed ballots are not required for uncontested races. Electronic votes cast as provided below constitute written and
signed ballots. An absentee or electronic ballot may be counted as an Owner present and voting for the purpose of
establishing a quorum only for items appearing on the ballot; and may not be counted, for the purpose of establishing a
quorum even for items appearing on a ballot even if properly delivered, if the owner attends any meeting to vote in
person. Any vote cast at a meeting by an Owner supersedes any vote submitted by absentee or electronic ballot
previously submitted for that proposal, and may not be counted on the final vote of a proposal if the motion was
amended at the meeting to be different from the exact language on the absentee or electronic ballot. A solicitation for
votes by absentee ballot must include: an absentee ballot that contains each proposed action and provides an opportunity
to vote for or against each proposed action; instructions for delivery of the completed absentee ballot, including the
delivery location; and the following language: "By casting your vote via absentee ballot you will forgo the opportunity
to consider and vote on any action from the floor on these proposals, if a meeting is held. This means that if there are
amendments to these proposals your votes will not be counted on the final vote on these measures. If you desire to
retain this ability, please attend any meeting in person. You may submit an absentee ballot and later choose to attend
any meeting in person, in which case any in-person vote will prevail." For the purposes of this section, "electronic
ballot" means a ballot: given by e-mail, facsimile, or posting on an Internet website for which the identity of the Owner
submitting the ballot can be confirmed and for which the property owner may receive a receipt of the electronic
transmission and receipt of the owner's ballot. If an electronic ballot is posted on the Association’s Internet website, a
notice of the posting shall be sent to each Owner that contains instructions on obtaining access to the posting on the
website.

Any vote cast in an election or other vote must be signed be in writing and signed by the Property owner if the
vote is cast: (1) outside the meeting; (2) in an election to fill a position on the Board of Directors; (3) on a proposed
adoption or amendment of a dedicatory instrument; (4) on a proposed increase in the amount of a regular assessment or
the proposed adoption of a special assessment; or (5) on the proposed removal of a Director. If the Association elects to
use a ballot for a vote on any other matters, it may allow the property owners to vote by secret ballot, provided the
Association has adopted rules for voting by secret ballot, that ensure that : (1) a property owner cannot cast more votes
than he or she is eligible to cast; (2) the Subdivision Association counts each vote cast by a property owner that such
property owner is eligible to cast; and (3) if the vote is an election for the Board of Directors, that each candidate may
name one person to observe the counting of ballots. A designated observer may observe the counting of ballots, but he
or she is not entitled to see the name of the person who cast any ballot, and a designated observer may be removed if he
or she is disruptive.

5.13.1. Co-Owned Lots. If a Lot is owned by more than one Member and only one Member is present at a
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meeting of the Association, that person may cast the vote allocated to that Lot. If more than one of the multiple Owners
is present, the vote allocated to that Lot may be cast only in accordance with the Owners’ unanimous agreement.
Multiple Owners are in unanimous agreement if one of the multiple owners casts the vote allocated to the Lot and none
of the other Owners makes prompt protest to the person presiding over the meeting.

5.13.2. Corporation-Owner Lots. If a Lot is owned by a corporation, the vote appurtenant to that Lot may be
cast by an officer of the corporation in the absence of express notice of the designation of a specific person by the Board
of Directors or bylaws of the owning corporation. The vote of a partnership may be cast by any general partner of the
owning partnership in the absence of express notice of the designation of a specific person by the owing partnership.
The person presiding over a meeting or vote may require reasonable evidence that a person voting on behalf of a
corporation or partnership is qualified to vote.

5.14. TABULATION AND ACCESS TO BALLOTS. A person who is a candidate in the Association’s Board
election or who is otherwise the subject of an Association vote, or a person related to that person within the third degree
by consanguinity or affinity, as determined under Chapter 573 of the Texas Government Code, may not tabulate or
otherwise be given access to the ballots cast in that election or vote except as provided by this section. A person other
than a person described above may tabulate votes in an Association election or vote, but may not disclose to any other
person how an individual voted. Notwithstanding any other provision of this chapter or any other law, a person other
than a person who tabulates votes may be given access to the ballots cast in the election or vote only as part of a recount
process authorized by law.

5.15. RECOUNT OF VOTES. Any owner may, not later than the fifteenth (15th) day after the date of the meeting at
which the election was held, require a recount of the votes. A demand for a recount must be submitted in writing by
verified mail, or by delivery by the United States Postal Service with signature confirmation service to the Association's
mailing address or in person as reflected on the latest Management Certificate, or to the address to which absentee and
proxy ballots are mailed. The Association shall, estimate the costs for performance of the recount by a person qualified
to tabulate votes, as provided herein and must send an invoice for the estimated costs to the requesting owner at the
owner's last known address according to association records not later than the 20th day after the date the association
receives the owner's demand for the recount. The owner demanding a recount under this section must pay the invoice
described in the preceding sentence in full to the property owners' association on or before the 30th day after the date
the invoice is sent to the owner and if the owner fails to do so his request for a recount is considered withdrawn and a
recount is not required. The Association shall enter into a contract for the services of a person who is not a Member of
the Association or related to a Member of the Association board within the third degree by consanguinity or affinity, as
determined under Chapter 573 of the Texas Government Code, who is a current or former county judge, county
elections administrator, justice of the peace, county voter registrar, or a person agreed on by the Association and the
persons requesting the recount. Any recount under this section must be completed on or before the 30th day after the
date of receipt of payment for a recount in accordance with the provisions above, and the Association must provide each
owner who requested the recount with notice of the results of the recount. If the recount changes the results of the
election, the association shall reimburse the requesting owner for the cost of the recount not later than the 30th day after
the date the results of the recount are provided. Any action taken by the board in the period between the initial election
vote tally and the completion of the recount is not affected by any recount. Any action taken by the board in the period
between the initial election vote tally and the completion of the recount is not affected by any recount. As used in these
Bylaws verified mail is any method of mailing for which evidence of mailing is provided by the Unites States Postal
Service or a common carrier.

5.16. CONDUCT OF MEETINGS. The President, or any person designated by the Board shall preside over meetings
of the Association. The Secretary shall keep, or cause to be kept, the minutes which shall record all resolutions adopted
and all transactions occurring at the meeting, as well as a record of any votes taken at the meeting. The person
presiding over the meeting may appoint a parliamentarian. The then current edition of Robert’s Rules of Order shall
govern the conduct of all meetings of the Association when not in conflict with the governing documents. Votes shall
be tallied by tellers appointed by the person presiding over the meeting.

5.17. ORDER OF BUSINESS. Unless the notice of meeting states otherwise, the order of business at annual
meetings of the Association shall be as follows:

- Determine votes present by roll call or check-in procedure
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- Announcement of quorum

-- Proof of notice of meeting

-- Reading and approval of minutes of preceding meeting
- Reports

-- Election of Directors

- Unfinished or old business

- New business

- Adjournment

5.18. ADJOURNMENT OF MEETING. At any meeting of the Association, a majority of the Members present at
that meeting, either in person or by proxy, may adjourn the meeting to another time.

ARTICLE 6
COMMITTEES

6.1, NOMINATING COMMITTEE. After the expiration of the Declarant Control Period, nominations for the
election of the Board of Directors may be made by a Nominating Committee. The Nominating Committee shall make as
many nominations to the Board as it shall in its discretion determine, but not less that the number of vacancies that are
to be filled. Nominations may also be made from the floor at the annual meeting.

6.2. OTHER COMMITTEES. The Board of Directors may appoint other committees as the Board deems
appropriate to carry out its purposes.

ARTICLE 7
RULES AND REGULATIONS

7.1.  RULES. The Board shall have the right to establish and amend, from time to time, reasonable Rules and
Regulations for: (i) the administration of the Association and the governing documents; (i) the maintenance,
management, operation, use, conservation, and beautification of the Subdivision; and (iii) the health, comfort, and
general welfare of the residents; provided, however, that such Rules may not be in conflict with law or the governing
documents. The Board shall, at all times, maintain the then current and complete Rules in a written form which can be
copied and distributed to the Members, and shall be recorded in the Official Public Records of Real Property of
Guadalupe County, Texas.

7.2.  ADOPTION AND AMENDMENT. Any Rule may be adopted, amended, or terminated by the Board, provided
that the Rule and the requisite Board approval are properly recorded as a resolution in the minutes of the meeting of the
Board.

7.3. NOTICE AND COMMENT. The Board shall give written notice to an Owner of each Lot of any amendment,
termination, or adoption of a Rule, or shall publish same in a newsletter or similar publication which is circulated to the
Members, at least ten (10) days before the Rule’s effective date. Any Member so notified shall have the right to
comment orally or in writing to the Board on the proposed action,

7.4.  DISTRIBUTION. Upon written request from any Member or Resident, the Board shall provide a current and
complete copy of the Rules.
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ARTICLE 8
OBLIGATIONS OF THE OWNERS

8.1. PROOF OF OWNERSHIP. Any person, on becoming a Member of the Association, shall furnish to the Board
evidence of ownership in the Lot, which copy shall remain in the files of the Association. A Member shall not be
deemed to be in good standing nor be entitled to vote at any annual or special meeting of the Association unless this
requirement is first met.

8.2. OWNERS’ ADDRESSES. The Owner or the several Co-Owners of a Lot shall register and maintain one
mailing address to be used by the Association for mailing of statements, notices, and all other communications. The
Owner shall keep the Association informed of the Member’s current mailing address. If an Owner fails to maintain a
current mailing address with the Association, the address of that Owner’s Lot shall be deemed to be his mailing address.
An Owner who mortgages his or her Lot shall furnish the Board with the name and mailing address of the mortgagee.

8.3.  ASSESSMENTS. All Owners shall be obligated to pay Maintenance Charges and other assessments imposed
by the Association to meet the Common Expenses as defined in the Declaration.

84. COMPLIANCE WITH DOCUMENTS. Each Owner shall comply with the provisions and terms of the
governing documents, and any amendments thereto. Further, each Owner shall always endeavor to observe and promote
the cooperative purposes for which the Association was established.

ARTICLE 9
ASSOCIATION RECORDS

9.1.  AVAILABILITY. The Association shall make the books and records of the Association, including financial
records, open to and reasonably available for examination by an Owner, or a person designated in a writing signed by
the owner as the Owner's agent, attorney, or certified public accountant, in accordance with this section. An Owner is
entitled to obtain from the Association copies of information contained in the books and records. Association attorney's
files and records, excluding invoices requested by an Owner are not records of the Association and are not subject to
inspection by the Owner or production in a legal proceeding. If a document in an attorney's files and records relating to
the Association would be responsive to a legally authorized request to inspect or copy association documents, the
document shall be produced by using the copy from the attorney's files and records if the Association has not
maintained a separate copy of the document. This Article does not require production of a document that constitutes
attorney work product or that is privileged as an attorney-client communication. An Owner or the Owner's authorized
representative must submit a written request for access or information by certified mail, with sufficient detail describing
the Association's books and records requested, to the mailing address of the Association or authorized representative as
reflected on the most current Management Certificate. The request must contain an election either to inspect the books
and records before obtaining copies or to have the Association forward copies of the requested books and records and if
an inspection is requested, the Association, on or before the tenth (10th) business day after the date the Association
receives the request, shall send written notice of dates during normal business hours that the Owner may inspect the
requested books and records to the extent those books and records are in the possession, custody, or control of the
Association, or if copies of identified books and records are requested, the Association shall, to the extent those books
and records are in the possession, custody, or control of the Association, produce the requested books and records for
the requesting party on or before the tenth (10th) business day after the date the Association receives the request. If the
Association is unable to produce the books or records requested on or before the tenth (10th) business day after the date
the Association receives the request, the Association must provide to the requestor written notice that informs the
requestor that the Association is unable to produce the information on or before the tenth (10th) business day after the
date the Association received the request, and states a date by which the information will be sent or made available for
inspection to the requesting party that is not later than the fifteenth (15th) business day after the date notice under this
Article is given. The Association may produce books and records requested under this section in hard copy, electronic,
or other format reasonably available to the Association.

9.2, OPEN RECORDS POLICY. The Board has adopted a Records Production and Copying Policy that prescribes
the costs the Association will charge for the compilation, production, and reproduction of information requested under
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this section, and is recorded in the Official Public Record of Real Property Records of Guadalupe County, pursuant to
Section 209.005 of the Act. The prescribed charges may include all reasonable costs of materials, labor. The
Association may not charge an owner for the compilation, production, or reproduction of information requested under
this section unless the policy prescribing those costs has been recorded as required by this subsection. An Owner is
responsible for costs related to the compilation, production, and reproduction of the requested information in the
amounts prescribed by the policy adopted under this section. The Association may require advance payment of the
estimated costs of compilation, production, and reproduction of the requested information. If the estimated costs are
lesser or greater than the actual costs, the Association shall submit a final invoice to the Owner on or before the thirtieth
(30th) business day after the date the information is delivered. If the final invoice includes additional amounts due from
the owner, the additional amounts, if not reimbursed to the Association before the thirtieth (30th) business day after the
date the invoice is sent to the Owner, may be added to the Owner's account as an assessment. If the estimated costs
exceeded the final invoice amount, the owner is entitled to a refund, and the refund shall be issued to the owner not later
than the thirtieth (30th) business day after the date the invoice is sent to the Owner.

93. RECORDS RETENTION. In accordance with Section 209.005(m) of the Act has adopted, recorded and
complied with a Document Retention Policy which shall be recorded in the Official Public Records of Real Property of
Guadalupe County, Texas.

ARTICLE 10
NOTICES

10.1. CO-OWNERS. Ifa Lot is owned by more than one person, notice to one Co-Owner shall be deemed notice to
all Co-Owners.

10.2. DELIVERY OF NOTICES. Any written notice required or permitted by these Bylaws may be given personally,
by mail, or by facsimile transmission. If mailed, the notice is deemed delivered when deposited in the U.S. Mail
addressed to the Member at the address shown on the Association’s records. If transmitted by facsimile, the notice is
deemed delivered on successful transmission of the facsimile.

10.3. WAIVER OF NOTICE. Whenever any notice is required to be given to an Owner, Member, or Director, a
written waiver of the notice, signed by the person entitled to such notice, whether before or after the time stated in the
notice, shall be equivalent to the giving of such notice. Attendance by a Member or Director at any meeting of the
Association or Board, respectively, shall constitute a waiver of notice by such Member or Director of the time, place,
and purpose of such meeting. If all Members or Directors are present at any meeting of the Association or Board,
respectively, no notice shall be required and any business may be transacted at such meeting.

ARTICLE 11
AMENDMENTS TO BYLAWS
11.1. PROPOSALS. These Bylaws may be amended by a Majority of the Members. The Association shall provide
each Member with a detailed description of any proposed amendment. Such description shall be included in the notice

of any annual or special meeting of the Association if such proposed amendment is to be considered at said meeting.

11.2. CONSENTS. An amendment shall be adopted by the vote, in person or by proxy, or written consents of
Members representing at least a Majority of the votes cast or present at a meeting for which a quorum is obtained.

11.3. EFFECTIVE. To be effective, each amendment must be in writing and be signed by at least two Officers
acknowledging the requisite approval of Members, and be delivered to each Member at least 10 days before the
amendment’s effective date.

ARTICLE 12

INDEMNIFICATION AND INSURANCE

15

Title Data, Inc. NB TDI37747 GU 2016016443.017



GUADALUPE COUNTY CLERK DOCUMENT NUMBER: 2016016443 PAGE: 18 OF 24

12.1.  INDEMNIFICATION. To the full extent permitted by the applicable provisions of Title 1, Chapter 8 of the
Texas Business Organizations Code and other applicable law, the Corporation may advance or reimburse expenses to
and indemnify any present and former directors, officers, employees, and agents of the Corporation and persons serving
or formerly serving at the request of the Corporation as directors, officers, trustees, employees, agents, committee
members or similar functionaries of another foreign or domestic corporation, employee benefit plan, other enterprise or
entity, against judgments, penalties (including excise and similar taxes), fines, settlements and reasonable expenses
actually incurred by the person in any threatened, pending or completed action, suit or proceeding, whether civil,
criminal, administrative, arbitrative or investigative, any appeal in such action, suit or proceeding and any inquiry or
investigation that could lead to such an action suit or proceeding, because the person is or was acting in one of the
capacities set forth above.

12.2.  LIABILITY INSURANCE. The Board of Directors may purchase liability insurance covering the officers,
directors and committee members for liabilities that they may incur by virtue of holding or having held a position on
behalf of the Association.

12.3. IMMUNITY FOR VOLUNTEERS. It is the intention of the Association to operate in a manner that preserves
the protections for Association volunteers afforded by the Charitable Immunity and Liability Act of 1987 (Chapter 84,
Texas Civil Practices and Remedies Code).

ARTICLE 13
GENERAL PROVISIONS

13.1.  CONFLICTING PROVISIONS. If any provision of these Bylaws conflicts with any provision
of the laws of the State of Texas, such conflicting Bylaws provision shall be null and void, but all other provisions of
these Bylaws shall remain in full force and effect. In the case of any conflict between the Declaration and these Bylaws,
the Declaration shall control.

13.2. SEVERABILITY. Invalidation of any provision of these Bylaws, by judgment or court order, shall in no wise
affect any other provision which shall remain in full force and effect. The effect of a general statement shall not be
limited by the enumerations of specific matters similar to the general.

13.3. FISCAL YEAR. The fiscal year of the Association shall be the calendar year.

13.4. WAIVER. No restriction, condition, obligation, or covenant in the Declaration or these Bylaws shall be
deemed to have been abrogated or waived by reason of failure to enforce the same, irrespective of the number of
violations or breaches thereof which may occur.

The undersigned Members of the Board of Directors have executed these Bylaws effective the 26th day of July, 2016.

(SIGNATURES APPEAR ON FOLLOWING PAGE)

16

Title Data, Inc. NB TDI37747 GU 2016016443.018



Title Data,

Inc.

GUADALUPE COUNTY CLERK DOCUMENT NUMBER: 2016016443 PAGE: 19 OF 24

NB TDI37747 GU 2016016443.019

DIRECTO

—

DALE KOEALER

MARY KOEHZER

4

CHAD HAHN

17



GUADALUPE COUNTY CLERK DOCUMENT NUMBER: 2016016443 PAGE: 20 OF 24
EXHIBIT "B"

THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIATION, INC.

DOCUMENT RETENTION POLICY

THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIATION, INC. (“Association™) is the
governing body which manages and regulates the subdivision known as THE WOODS OF ST. CLARE
SUBDIVISION, and more particularly described in a plat of real property of The Woods of St. Clare Subdivision
recorded in Volume 8, Page 500 of the Map and Plat Records of Guadalupe County, Texas.

Pursuant to Texas Property Code §209.005(m), the Association adopts this Policy to comply with document
retention requirements.

At a minimum, the Association will retain the documents for the periods required, which consist of the
documents identified on Exhibit “A” hereto.

This Policy may not be construed to prevent the Board of Directors from adopting, amending, and restating,
from time to time, one or more additional administrative policies regarding the retention of documents, records, and
information of the Association, including but not limited to policies relating to storage and destruction of items
identified on Exhibit “A” and other types of documents, records, and information of the Association. This provision
may not be construed as a duty of the Board of Directors to adopt such additional administrative policies.

The Board of Directors adopted this Policy to ensure that the Association complies with requirements of State
Law, and instructed the undersigned to execute this Policy and to effect its recording.

EFFECTIVE July 26, 2016, to ensure compliance with requirements of State

STATE OF TEXAS

§ ACKNOWLEDGMENT
COUNTY OF GUADALUPE  §

This instrument was acknowledged before me, the undersigned authority, on J v /b/ 2& A0 [ é’ , by
DALE KOEHLER, President of THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIA , INC,, a
Texas Non- profit corporation, on behalf of said corporation.

DONNAP %}cﬁsﬁiﬁigy Notary Public, Stajce exas ( / /
) N“S’gta:’y D¥ 546466 Notary’s Name Printéd:
My Commission Expires
JULY 7, 2017
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EXHIBIT “A”
Effective July 27, 2016, THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIATION, INC. will retain the
following documents for the below-stated periods of time, being the stated requirements of Prop. Code Sec.
209.005(m):

9] certificates of formation, bylaws, restrictive covenants, and all amendments to the certificates of
formation, bylaws, and covenants shall be retained permanently;

2) financial books and records shall be retained for at least seven years;
?3) account records of current owners shall be retained for at least five years;

@) contracts with a term of one year or more shall be retained for at least four years after the expiration of
the contract term;

&) minutes of meetings of the owners and the board shall be retained for at least seven years; and

6) tax returns and audit records shall be retained for at least seven years.
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OPEN RECORDS
PRODUCTION AND COPYING POLICY
THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIATION, INC.

THE WOODS OF ST. CLARE OWNERS ASSOCIATION, INC. (“Association”), is the governing body which
manages and regulates the subdivision known as THE WOODS OF ST. CLARE SUBDIVISION, and more particularly
described in a plat thereof recorded in Volume 8, Page 500 of the Map and Plat Records of Guadalupe County, Texas.

Pursuant to Texas Property Code §209.005, if an Open Records request is made, the Association may charge the
requestor all reasonable costs of materials, labor, and overhead for compelling, producing, and reproducing the
requested information. The Association’s charges to an owner are tied to the rates published in §70.3 of the Texas
Administration Code (Title 1, Part 3, Chapter 70), which cannot be exceeded, but which are periodically evaluated and
updated by the State of Texas.

The charges shown on Exhibit “A” hereto are in effect on the date this policy is adopted, and will change
automatically with changes in the State’s maximum rate for Public Information requests.

Notwithstanding anything to the contrary in any writing or communication made by the Association, the
Association will not in any event be entitled to receive or collect Open Records charges from an owner in amounts
greater than the maximum charges permitted by applicable law. If from any circumstances whatsoever the Association
charges or receives an amount in excess of the maximum charges permitted by law, the excess amount will be
reimbursed.

The Association may reduce or waive some or all of the charges addressed by this policy on an ad hoc basis
without waiving the right to charge such fees on future requests.

The Association may require advance payment of the estimated charges addressed by this policy. Within 30
business days after delivering the requested information, the Association will provide the owner with an invoice of the
actual charges. If the actual costs are less than the prepaid estimated costs, the Association will refund the difference to
the owner within thirty (30) business days after sending the invoice. If the actual costs are greater than the prepaid
estimated cost, the difference is due and payable to the Association by the owners within thirty (30) business days after
the invoice was sent to the owner, after which time the Association may add the unpaid amount to the owner’s
assessment account.

The Board of Directors adopted this Policy to ensure that the Association complies with requirements of State
Law, and instructed the undersigned to execute this Policy and to effect its recording.

The Board of Directors adopted this Policy to ensure that the Association complies with requirements of State
Law, and instructed the undersigned to execute this Policy and to effect its recording.

of) State Law.

SIGNED on dul? 2B ’,'D—O ]% , to ensure compliance with requirements

/ST, CLARE PROPERTY
OWNERS ASSACIATION, INC.

LE KOEHLER, President

EXHIBIT “C”
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STATE OF TEXAS

§ ACKNOWLEDGMENT
COUNTY OF GUADALUPE  §

This instrument was acknowledged before me, the undersigned authority, on Ju vy Q%, 016 , by
DALE KOEHLER, President of THE WOODS OF ST. CLARE PROPERTY OWNERS ASSOCIAﬂON, INC,, a
Texas Non- profit corporation, on behalf of said corporation.

Notary Public, S}é(e of Texas
Ti

., DONNA J. RAETZSCH Notary’s Name Printed:
. Notary Public, State of Texas
Notary ID# 646466
My Commisston Expires

K JULY 7, 2017

After recording, please return to:
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EXHIBIT “A”
PRESCRIBED COSTS TO OWNER

Copy Charges:

Electronic image transmitted by email - no copy charge Electronic image downloaded to USB drive -
actual cost of drive

Standard paper copy or scan (letter or legal size) - $0.10 per page (double sided is 2 pages) Oversize
paper copy or scan (such as 11x17) - $0.50 per page

Diskette or CD - $1.00 DVD - $3.00

Labor Charge:

No labor charge if the request is for 50 or fewer pages of information, unless the records must be retrieved
from a storage facility that is remote from the processor's office.

$15.00 per hour, in 1/4 hour increments, for actual time to locate, compile, manipulate data, reproduce
information, and (if necessary) redact confidential information, for requests of more than 50 pages and for
records in remote storage.

No labor charge for time spent to review the requested information to determine .if the information
qualifies for an exemption from Open Records.

Overhead Charge:
No overhead charge if the request is for 50 or fewer pages of information. Otherwise, the overhead charge
is 20 percent of the labor charge.

Remote Document Retrieval Charge:

If the requested information is stored with a commercial records storage company that charges a fee to
deliver and return stored records, the Association may seek reimbursement of the third-party fee from the
owner if the request otherwise qualifies for a labor charge.

Other Charges:

Actual postage and shipping charges if necessary to transmit the reproduced information to the owner.
Actual cost of miscellaneous supplies, such as boxes, if used to produce the requested information.

If the Association accepts payment by credit card, the Association may recoup the amount of any actual
transaction fee charged by the credit card company for the privilege.

No sales tax.
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